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98th CONGRESS
1st Session S.

Yr. Tsongss intrccuced the following b 11; which wes read twice
and referred to the Committee on

To autheorize interstate banking among the ¥New Englancd States and
to require a report to the Congress concerning the use cf the

authority conferred by this Act.

2. of the United Sstates of America in Conaress asesenbled,

3 Secelon ¥, This et may be clted as the **jey Encgland
4 Interstate Banking Act of 1983°”.
5 Sec. 2. The first sentence of subsection (c¢) of section

6 5155 of the Revised Statutes {12 U.85.C. ‘36) is amepded--

7 (1) by striking cut “‘and’’ before “’(2)’‘;

8 (2) by inserting before the period the following: “*:
9 and

12 7.(3) in the case c¢f a national banking associaticn the
11 main office of which is located in M¥assachusetts,

12 Ccnnecticut, Rhode Islarnd, Maine, Vermont, or New

13 Hampshire, within any of such States in which such

= ~establishrent and cperation are at the time autherizes to
15 State banks by the statute layw cf bBoth states by lan:u*ge
16 specifically granting such authority sffirmatively and

17 not merely by implicaticn or Cecognition, and sukiject to

18 any restriction as tc location imposec hy the laws cf the
19 States on state banks”’,

23 Sec. 3. Section 7 of the Bank Holding Company Act cf 195%
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1012 U.8.C. 1846) 1= anmended by inseriing **la)”’ after *‘Sec.

2 7.°° and by adding at the end thereof the following:
3 **(b) In considering an applicaticn filed pursuant to

of this Act, the Board shall cive effect to any

L)

4 <section

5 lews of Massachusetts, Cecnnecticut, Rhode Island, raire,

[$}]

6 Vermont, or New Hampshire which permit a kanx holding ccmrany
7 whose banking operations are principally conducted in any of
8 such States tc acquire, directly or indirectly, any vcting

9 gshares of, interest in, or 2ll or substantially_all of *the

18 assets of any additional bank located in any other c¢f those
11 = sSEates. * .

12 Sec. 4. Section 5 (r) of the Home Owners’ Loan Rct cf
13 1933 (12 U.S.C. 1464 (r)) is amended by adding at the end

14 thereof the fcllowing:

15 ‘“‘(4) An association the home office of which is lccated
16 in Massachusetts, Connecticut, Rhode Island, Main=z, Vermont,

17 or ¥New Hampshire may estatlish and operate ; brénéh ih"anY“cf

18 such States where the estabiishmeht and operetion of a tranch

19 by an out-of-State association are authorized by statute ih

22 language specifically granting such authority affirmatively

21 and not mer=ly by implicaticn or recognition, and subject to

22 any restricticn as to location imposed by the laws of the

23 State on State associaticns.’’.

24 Sec. 5. Section g8 (e) (2) (B) of the Nationhal Fousing

25 Act (12 U.S.C. 17383 (e) (3) (B)) 1ls amended by inserting

26 befcre the pericc at the end thereof the following: *°,

27 except that the Corporation shall give effect to any laws of
g MtEssachusetts,, Connecticuty—Rhrode~Island, Maine, Ver?ont, or

29 New dampshire2 which permit a savings and lcan holding¢ ccmpany

32 whose operaticns are principallv conducted in any of such

31 Skates To aequire, directly o Indirpectly, any veting =hares

32 of, intepest in, Or all er suﬁstantiailv 211 of the zssets of

33 -any additlional associaticn loczied in any other of these

34 States’’.
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See, 6.
et (12.0.5.C. 1828 (d)) 1is amended by adding at the and
thereof the following:

(33 1 corslderang the asprlicetion of any Stsate

nk whose mein ofilce is Jocated i Fassachucetts,;

nonmemrer b
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conpeeticut, Rhcde Island, Meine, Yernent, or New Earpshire
10 establish & branch in any other of such Ststes. the

Corporation stall give effect to any laws of such States
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under which the establishment and operaticn of
cut-of-State ronmember bank are authorized bv statute in
language specificallv granting such authority affirmatively
and not merely by implication or reacegnition and subject to
the restricﬁions as to lccation impocsed bv the laws of the
State on State nonmember insured banks.’‘.
SeC. 7. Section 18 (c) (5) of the Federal Deposit
Insurance kol (12 B.5.C. 1828 (¢} {5)) i=s smendad-— :
(1) by redesignating subparagraphs (2) and (R) as
clauses (i) and (ii), respectively;
(2} by insertinmg “*(h)’"" after "“(8)"*;: and
(3) by adding at the end thereof the followinc:
**(B) In reviewing any mercer transactiocn
involving a bankbthe main office of which is lccated
in Wassachusetts, Ccnnecticut, Rhode Island, Faine,
Vermont, or New Hampshire, the_responsible agency
shall give effect tc the laws of such States under
wnich a merger transaction involving a bank frop one
such State and a bank from another such State is
authorized by statute in language smecificallv
ing such authority affirmatively and not merely
by dimplicat ion or rpecegnition and subject to anv
restriction as to locatlor imposed by the laws of the
States in guestien. *’.

« Section 5 (d) (11) of the Bom
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GE 1933 (12 D.8.C. 1688 td):411)) is avotided -
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(1) by lmserting **(1)"f after *“(11)"*; and

;....
w)

(2) by adding at the end thereof the follow
**(B) In considering any reorcanization or merger
involving an association whose howe nffice ic lccated

in Massachusetts, Ccnnecticut, Rhode Island, ¥aine,

Vermont, or New Yampshire, the Board shall give

»

effect to the laws of such States under whiclk a
reoraanization or merger involving an association
from cne such State and an associz=tion or other
financial instituticn from another such Stste is

37

ot

authorized by sta tv in language specifical

granting such authority affirmatively and not merely

by implication or recognition and subiject to any

restriction as tc lccation impeosed by the laws of the

Stétes in questicn.’’. <’ o
¥;wﬁ

Sec. 9. (a) Effective upon the expiration ofﬂéhaep vears

atter the date c¢f enactment of tth AC t~—

(1) ction 5155 (u) (3) of the Fevised Stafutes, as
added by =section 2 of this ket, is repealed:

(2) ssction 7 (b) of the Bank Holding Company Act of
1956, a5 gdded By section 3 of this let, 1= repealed:

{3) seetion 5 {r) (n) of thevﬂome Owners’ Loan Act of
1933, 88 added by sectlon b of this Ret, is :epealed;

(4) that part of section 488 (e) (3) of the ¥ational

Housing A<t which was added bv section 5 of this 2ct is

(5) section 18 (d) (3) of the Federal Deposit
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Insurance Act, as added by sec

{6) section 18 (c) (5) (B) éf the Pedargl Penosit
Insurance Act, as added by section 7 of this Rct, is
repezled; and

{7) section 5 (d) (11) () of the Home Owners” Loan

Act of 1933, as added bv section 8 of this iect, iIs
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repealed.

(b) The repeal or termination by subsection (a) cf zny
amendment made by this 2ct shall have no effect cn any action
taken or authcrized while such amendmant was in ef fect. Any
bank or other irnstitution the shar2s or assets‘hf which &are
acquired in reliance upcn the amendments made by this tct

shall after ts .made by this Zct have
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the same powers with respect to the establishment of branch
offices and mecger oOr consclidation with other institutions,
as 1t would have had 1ts shares or assets not been sc
acqguired.

Sec. 18. (&) The President, in consultation with the

Attorney General, the Secretary of the Treasury, the Rcerd cof

Covernors of the Federal Reserve System, the Comptrcller of
the Currency, and the Fﬂderal Deposit Insurance Corporation,

shall transe i a report to the Congress concerning the

1
A

offect, if any, that this Act has had on the financial,

economic, anhd banking envircnment of Massachusetts,

Connecticut, Ehcde Island, ¥aine, Vermcnt, and New Herpshire

and on particular banks, bank holding companies, savings and

0n

loan associations, and savirgs bzaznks in those States. There
shall be included in this report leglslative recommendatfons
as to whether the sunset prcvisions c¢f section 4 shculd be
allowed to take eifect. .

(b) The repcrt reou1rad by subsaction (9) shall Le

transmitted tc the Ccngress not later *ha"(' vears after the

ct

date of enactment of this Act.



