1.

BOUSING SURCOMMITTEF

DCAL FORMULA FOR COMMUNTITY DEVELOPMENT BLOCK CRANTIS: As chxirman of the
Bousiap Taskforce of the Northeast, Midwest Fconomic Advancement Coalition,
Paul led the fight in Subcosmittec, full Cosmittee and on the House floor

for the nev forwula which greatly benefitted the older cities of the sortheast.
1977 BUD Authorization—he was @ co-sponsor.

The sew forwala hax meant e 257 incresse in €D funds for Maszachusetts

By 1980, cities over 50,000 pop. fn Mass, will have received $43,092,000
&ore than under the old formula—an increase of 97,32

By 1980, Metropolitan small citfes will have received $8,358,000 morc,
an increase of ahout 40,8

By 1980 Non-metropolitan small cities wiil have recelved $3,528,000 more
an increase of 36.57.

After the House had passed this bill, and it was a bitter fight between the
punbelt states and the NEMWEAC, the State of Kew Jersey came up vith an even
more beneficial formuls for our region "TMPACTTON". Senstor Willtams fatroduced
this in the Senatce Ranking Committen.

Paul mel vith and/or vrote Lo Senators, the Spesker, Chatrmun Ashley vl the
Conference Committee, ia support of impacticn, HUD opposed impaction--too wmuch mon

There was great controversy in the Senate and BROOKE i{ntroduced amendment Lo
Willfams amendsent to tie impaction to the Urban Development Action Grants,
Since additional funds would be needed to implement impaction, Erocké proposed
to take that money from UDAG. After @ 3 month struggle in Conference, the Rrooke
provision was dropped. 3

Btoote'ihtneudient tied two important proprams for the Rortheast together in a
wvgy that only one could survive. {There was just $400 million in UDAC).

URRAN lﬂﬁﬂﬂiﬁ#ﬂﬁff.ACT[Q§‘£§4!35 Paul's record on UDAG has been total support.
Brooke, see sbove, has been less enthusiastic,

UDAC has mcant $38.56aillion {or Massschusetts, $61.66 million for Kew England stat
This includeg grants te B citfes in Massachuesetts, facluding the recent

avards Lo Lowell (55 million), Lyan and Fall River. (Alse Boston (3), Csmhrids
Springfierld, Chelsca and Salex.

CORMUNITY INVESTMENT YASKFORCE Paul chaired hearings io lowell {n February, 1978
vher the Taskforce of the Rousing Subcommitter rhose Lowell as a city coming

back from economic decline and wanted to study how Lhis had beeo done. Representas
Lives of the industrial, commercisl, povernmentsl and academic sectors testified
at these hearings.
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Housing Subcosmittee-{cont.)

§. Rehadilitstion loans—neighborhood improvement. Tsongas has loog supportied
this FOD program—funds were increased this year, (3245 million~--Bouse version adopt B

5. Keighborhood Strategy Areas--HUD set sside 20,000 wnits watiomvide for this
proeram for rehabilitation of neighborhoods. Funding awarded through State
Rousing Finsnce Agencies. Pgul worked with Lowell officials to bring searly
400 of these umits of elderly housisg te Lowell in September, 1978.(This progras
teplaced Demonstration Eehab—see below).

6. Paul has used aumercus opportunities to discuss local projects amd local
peeds vith WD and other agency officials—garining their support in most
instances. Specific examples would be:

a. Lowel]l National Historicel Park—meeting with Andrus, Harris, aod many
others.

b. RKeighborhood Strategy Areas—discuzsed with Rarris and Asst. Secy. Schwarts.

¢. Essex-Broadway — Section 8§ subsidy ($850,000 snnuslly) for 158 wuits of
elderly housing and 6,000 square feet of commercisl space on the first floor.
Tsongas talked to Secy. Harris about the project which be called the
“begioning of the revitalization of downtowva Lswrence."™ He told Secy.
Harris "ix was wore than joet elderly housing, but am ecomowic spim —off,
a chance for bringiang more 1life back to the city. (FUD agrvement on Section
8 was February 1, 1978).

d. Lowell, Lymm UDAC Mectings and phone calls to Asst. Secy. Bubry, ples
setring up several meerings between Lowell/VWARC pecple and WUD Area Office
and BUD Central office, Helped overcome several smags that developed
oa Lowell spplication--getting letters delivered on time to HOD Office in

- DC that wers telecopled to us from lowel) City Mmnager. (Aug.-Sept. 1378)

¢. Desonstration Rehabilitation Housing for Lowell, lawrence, Eewburyporti,
Walchas end Brockton. Met with local officials, labor, federal officials
to clear vay for contracts to be signed. $12 milliow in bousing coastructiom
woney for 440 units of rehad. housing. (100 umits each ia Lswrence, Bewburypo
and Balthae—140 for Brocktom, 200 ia Lowell). Psul thresteved to vote "mo”
on comieon situs pickeriag, if uniows did not sign sgreements—umions balked
because contracts called for 831 of wage scale.

f. Arlirgton Park— arranged wectings with HUD, Massachusetts Bousing Finawce
Agency (MHFA) and local officials. Section 3 suhsidies, 107 wnits to elderly
and handicapped. (Collspse of mmicipal bond market due to KY City crisis,
vas one factor that beld np financing of the project, sccdg. to Bagle Tribume.
$712,956 in Section 8 elderly subsidized housing through the MAFA. 130 unics.

g. Townhouse of Lowell-- Urged BRUD te sllocate funds recaptured {rom FY 73
for 96 elderly and handicapped unlte. Worked with Lowell Cemtral labor
Council, Lowell Chasber of Commerce to get state roning approval amd MEFA
funding for the Continental Wingate Project. $Y.5 williom project--alseo
delayed due to NY City finmencial crisis. Paul called it the "first domdno
for private Investmest ia dowmtosm Lows]l."
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h. Without being an "advocate™, Pavl spoke to Secy, Barris abhout
: controversy surrounding Labey clinic. (November, 1978) This
pccurred during, Harris visit to Tsongas' offfce. H/D was to decide
vhether to guarantee $70 millfion in private investment loans bejng
used to finance the 200 hed Burlinpton facilitry.

7. 1In an October, 1976 speech to the Mass. Association for Older Americans
Teougas called for Congress to meke the crisis of elderly bovsing and
neighborhood deterioration major legislative priovities. Be sald he
vas hopeful that the role of older ncighhorboods in our socicty will
ultinately be appreciated——they provide a forwm for socisl and cultural

exchange.

8. Spoke out in favor of the Pmergency Middle Income Bowsing Act of 1975
. which wvas yetoed by Ford. (6-75). Teongas supported an amendweat in
committee to sllow up to 20 percent of the losns to be used to subsidize
howe morigages for existing bousing. When Tord vetoed the bul, Taongas
xaid he "is the worst thing to hit us since the 1936 flood." House
wag unable to override the veto.

9. As & Member of the Economic Stabilization Subcommittee, Ysongas actively
supported iegislation to help Rew York City out of the 1975 financial
crizis. The crisis had coused the mmicipal bond market to dry wp—
directly affocting 2 mumber of comstruction projects in Massachuserts
(see above—Continental Wingate and Arlinpton Park). MHFA could pot
market 1ts boods duc to lack of investor confidence in tax-exempt wunicipal
bonds. Tsongae support for N.Y. coantisued in the 95th Conpress.

10. Tsongas wes a vocal supporter of the Beighhorhood Reinvestment Taskforce
and supported legislation this yesr Lo make it a3 meparate corporation,
the Keighborhood Trinvestment Corporation. This was part of the 1978
Housing bill passed on October 14.

11. Tsongas co-sipned letter swpporting the FATRPLAS--urban riet insurance—
to assure that rotes would not be higher than insurance retes ia other
sreas. The amcndment to prevent redlisming the rates passed fa Subcommitice -~
and became part of the bill. (Pavl d1d mot vote om this.)

12, Public Bousing—projects in Concord, Wilmington, Lavrence and Lowell were
aided by Teongas-—alerted Lawvrence snd lowell that units wers svailahle,
and helped work out site problems in Wilmington.

13. Heatherization section of Esergy bill-~Ysonpss awendwent to include wind
with other solar energy systems eligible for Title T howe improvement loans.
Tsongas played an active role in Subcommittes considearation of the bill—
noted in letter from Lud Asbley thanking him (or his work.




