TEONGRS : RERGAN ADMINTSTRATION TURNS ITS EARCK ON HOUSING NEEDS

senator Paul E. Tsongas, ( D=mass. ) has intvoduced legislation to
eoptinge operating and capital asziztance for tha nation's publle housing
system. The Senator ariticized ‘thas Reagan Administration for turning ita
back on low income howging needs. He characterized his $6.6 billion authorization
bill for public houzing ¢perating subsidies, moderpization and development as
" required to mecet the minimum needs of low income publice housing in this
country. " Beyond that, this legislation should bo coneldered .- " one part
of a broad rangs of housing solutione which Congress should enact this year "
according to the Massachusetts Henator.

The Teongas legislation would authorize $1.6 billlon in public houBing
operating auybsidies for fiscal year 1983, By contrast, the Adminigtration
proposal of £1.076 billion is less than two-thirds of what la naeeded and ig
based on a congliztent pattern over the last several years of under estimating
and under funding costg---¢apecially energy cobsts. The ¢onsequences of the
Administration's proposel for lo¢al housing authorities ig not eimply to provent
any real prograss toward improved livapility but more tham that to cut back
on the operations necessary just to heep up with the day to day malntenance
needs. Taongas pointed out that Boston. and cambridge are enmmples of Mousing
Authorities in his state which have been f£orced to maka severe cuts in meintenance.
" In Bogten, where we ave trying to turm a very bad situation around, ne real
progress can he made unless day to dey probloms are aealt with effectivaly” the
denator said, " and operating subsidies are a key element in that effort. "

The legiglation aleo provides $100 million &n-contraat authority { §2
billion in budget authority ) for public housing modernication in Fiscal Year
3. " This program would provide funde to finance capital improvements that
upgrade living conditions, correct physlcal deficiencies and achieve cperating
efficiency and economy. " Tsongas sald. The Administration has proposed to
fund the program at the level of £1.8 billicn in budget authority by ¢anoelling
public houaing developmsnt awayde frem prior yeare. Tgongas ¢&lled this approach
" unacceptable " and saia " Modernization should continue to be a top priority
because it represents worthwhile reinveatment in our multi-billion dollar
housing infrastructure. " The Senator pointed out that thers are hundreds of
Messachuasatte housing developmonts that have benefitted from modernization
progerame. He cited examplas in Boston, Cembridge, Lowell and Fall River where
mpdernization money had been used and could be uweed to stabilize troukled
developmente and to make energy improvements which pay for themsslves in a
relatively short period of time and thus reduco the need for operating subsidiea
over the long haul. ;

Finally, the legislation would provide 5100 million in contract authorlity
{ $3,006 billion in budget authorlty } ta support 20,000 units of newly conatructed
or eubatantially rehabilitated housing under the low income leval public houwsing
development program. Teongas pointed out that this level of funding reflects
conviltments made in past years and represents the minimum needed to expand the
stock ©f low inecme housing. In addition, “ The Congressional Budget Office
estimatos that the Fleeal Year B3 per unit cost for thisg program would be
$5,011 which makeg it by far the most cost effective means of providing housing
far those in need. Even given thoze facta, the Roagan adminietratlon has

proposed no funda for publio housing development for Piscal Year B3 thae
Senator said.

Senator Tecongas endoreed a broad range of houwsing sgolutiong in addition
to those whioh his legislation proposes. Thege ingiuvde additional subsidy
programs, production stimulus programs and a continued Federal commitwment to
help produce multi—family housing, " My state of Meesachuastta hae bedn in the
forefront of the creative application of Federal Housing Programs to logal neede
foxr many years. I urge the Senate not to follow the lead of the Adminiaetration
and turm itz back op housing needs for the first time since tho Depreseion " the
Bepnator coneluyded.



