48981@.441

- v/

98th CONGRESS ,
1st Session S e

- e - —— —— —— > V4" e e wew e e - W e

IN THE SENATE OF THE UNITED STRTES

Mr. Tsongas intrcduced the following bill; which was read twice
and referred to the Cfommittee on

————— . - - - —— - G e Gn . . - W e -

A BILL

To autherize Interstate banking among the New England States and
to require a report to the Congress concerning the use of the

authority conferred by this 2ct.

2 Section 1. This Act-may be olted as the **Heyw anland

&. LUterstiite Banking Aok of 1983°", \

5 sec. 2. The first sentence of subsection (p) of section

& 51586 of the Reyised Statutes (12 U.8.0. 36} 18 amended by

7 linserting befcre the period the followinq:l“; and (3),iQ the

8 case of a national bhanking association the maln office o

i—h

9 which is located in Massachusetts, Connecticut, Rhode Island,
of

1% Malne, Vermont, or New Hampshire, within any/éuch States in
11 which such establishment and operation are at the time :

i /‘ ’H\ o
12 authorized to State banks by the statute law of > State/ hy
13 language gspecificallv granting such authority affirmatively
14 and not merely by implication or recognition, and subiject to
15 any restriction as to location imposed by the laws of the

/S

16  Stafer on State banks'’,
17 Sec. 3. Section 7 of the Bank Holding Company Act of 1956
18 (12 U.5.C. 1846) ls amended by inserting ‘*‘(a)’’ after *‘sec.

19 7.'" and by adding at the end thersot the following:

29 **(b) Tn considering an application filed pursuant to

Sec . &

1% a.fw\e_\(\de_d - -
} ¢ o N
OV by Steihueg ond Vand 7 before T(9) " d
(Q\ Lh 71,\'\‘(‘.) ) lan \g }\ q



1

#89818, 641

se@tlon 3 pf this Adct, the
hieh ave Weth of tnay Wt

W
Z\Yﬁnacted by Massachusetts,

9

14

18

16

1

18

Vermont, or New Hampshire

company whose banking operations

B

Board

Conne

which

shall give effect 'to any laws
gtlout, Rhode “1nnu, Maine,
permits a bank holdina

are principally conduoted in

r’ox : : e . :
mnyfﬂjch statedto acquire, direotly or indireotly, anv uoting

shares of, interest in, or

all

or substantially &1l of the

assels of any additional bhank located in any other of those

States. ‘.,

sec. Y. Seation 5 (r) of the Hole OWners” Leah Aot of

1933 (12 U.S.C, 1464 (r)) is amended by adding at the end

thereof the following:

**(4) An association the home office of which is located

in Magssachusetts, Connecti

e,

kRhode Island, Maine, Vermont,

or New Hamp¢hir- may establish and operate a branch in any Q#

LWL

suen staL@rLH~wh+e@ the establishment and operation of a

.- r 15
hranch by an cut-of-State aSSOClatlonﬂagé authorized by

statute in language specifically granting such authaority

affirmatively and not merely by implication or recognition,

and subject to any restriction as to location imposed by the

laws of the State on State

Sec. 5. Sectlion u@8 (e) (3) (B) of the National Housing

asso

a4

iations. .

Act (12 U.S.C. 1738a (e) (3) (R)) is amended by inserting

pefore the pericd at the end thereof the followinq- M

4

except that the Corporation,shall give efrhct to any law §

WL gt el \,e! ¥ gl YL Y

5 Yen acted by\‘qvuuchusotth,

Ha E¥BLLa ™
Vermont, or New Hampshire

Ko
Conne

which

cticut, Rhode Island, Maine,

'p@rmitw 3 savings and loan

holdlnq company whose operations are principally conducted in

any/ uch Statel to acquire, directly or indirectly, any votina

SNares OL, LllLerest amulgpusillibes substantially all of the

assets of any additional associaticn loccated in any other of

those States’’.

Sec. 6. Section 18 (d) of the Federal Deposit Tnsurance

At (12 US.C4 1888 (0)) |8

thereof the following:

ame

nded by adding at the end

.
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1 *Y{3) In copsidering the application of any State
2 nonmember hank whose main office is located in Massachusetts,
3 Cconnecticut, Rhcde Island, Maine, Vermont, of New Hampshire
- Lo establish a branch in any other of sudhﬂ%}&tea, thé e __;A‘/Ub/
MO v LLn of g
» Corporatlion shall give effect to any la@ﬁ%;actod by such
: = :
6 States under which the establishment and operation of a
7 Dbranch by an cut-of-State non~m@mb@r béﬁk 18 authorized by
3 statute in language specifically granting such authoerity

9 atflrmatively and not merely by impllication or recognition

1@  and sublect Lo Ihe restrictionsg as to location imposed by the

¥ - laws of the State qy State nom-member insured bankes. ',
Nt L/ Ovy
12 seq., ﬂa (a) Effective ypon the expiration of three years

13 after the date cof enactment of this Act--

(e (1) asectian 65156 (c) €3) of the Revisad statuytes, ms
115 added by gectioh 2 of this Act, ls repealed:

16 (a) section 7 (d@bcf the Bank Holding Company Act of
17 1956, &s added by sect}on 3 of this Act, is repealed;

18 {3 section & (Mgf(u) of the Home Owners’ Loan Ret of
19 1933, as added by section 4 of this Ret, is repealed;

2 (4) that part of section u4#8 (e) (3) of the Wational
21 Housing Act which was added by section % of this Ret is
22 repealed; and

23 (5) section 18 (d) (3) of the Federal Deposit

bl e insyranece Act, as added by éection goQL this Ret, 1=

25 repealed. ‘ éff_ /1§§;

26 (b) The repeal or termination by subsection (a3} of any ouncl

27 amendment made by this Agt shall have no effect on anv action (7>

28 taken or authorized while such amendment was in effect. Mny %C; =
cove

29 bank or other institution the shares or assets of which are PVCW?“ﬁsz:

38 acquired in reliance upon the amendments made by this At e

31 shall after repeal of the amendments made by this Act have'
32 the same powers with respect to the establishment of hranch
33 offices and merger or consolidation with other institutions,

34 as it would have had its shares or assets not been so
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acquired. [O.

sec. B. (a)

Attorney General, the Secretary of the Treasury,

Governors of the

The Pr@ ldent,

rederal

kReserve Systemn,

in consultation with the

the Complireller of

the Board of

the Currency, and the TFederal Deposit Insurance Corporation,

shall transmit a report to the Congress

effect, if any,

econemic, and banking envircnment of

Connecticut, Rhecde Island, Maine,

thet this let has

and on particular banks

States. There shall be

recommendations

as to whether

included

&% bank holding

had on the

concerning the
financlial,

Massachusetts,

in this report leglislatlive

the sunset provisions of

Vermont, and New Hampshire
) savivu
companies in those

section 4 should he allowed to take effecte apt—any OLNeT .
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(h) The repert required by subsection {(a) shall he

transmitted tc the Congress no later than 2 vears after the

date of enactment of this

Act.
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Section. 7.
| ;- Section 18(c)(5) of the Federal Deposit Insurancé
Aét (12 U.S5,C. 1828(c)(5)) is amended--
(1) by redesignating subparagraphs (A) and (B) as
clauses (1) and (ii), respectively;
{2) by lhserting ‘’(A) ‘' after “(5)";‘and

(3) by adding at the end thereof the following::

“(B) In reviewling any merger transactiomn invalving
a bank whose main office is located ln'Massachusetts,
Connecticut, Rhode Island, Yaine, Vermont or New
Hampshire, the responsible agency shall give effect to
the laws of such States under which a merger transaction
involving a bank from one State and a bank from another
State is authorized by statute in language specifically
granting such authcrity affirmatively and not merely by
implication or recognition and subject to such
restrictions as are imposed by the law of the statutes

in question, ‘"’



Seckion &. '
Section 5(d)(11) of the Home Owners' Loan Acf of 1933 is
amended by adding at the end thereof the following:

"In considering any reorganization or merger
involving an association whose home office is located
in Massachusetts, Connecticut, Rhode Island, Maine,
Vermont, or New Hampshire, the Board shall give
effect to the Taws of such States under which a
reorganization or merger involving an association from
one State and an association or other financial
institution from another State is authorized by
statute in Tanguage specifically granting such
authority affirmatively and not merely by implication

orrecognition and subject to such restrictions as

are imposed by the law of the States in question,”




