- ARCHIVES AN D MUSEUM

‘SALZBURG, AHGU%T i 1946' Gensral Clark's train arrived at the Salzburg
‘station at 0300 hours, and the party left for Schloss Klesheim at 0830

hours, after having had breakfast on the train. At the Schloss, General

Clark talked with General Collins and Colonel Hume on the preparations

for the remainder of the day and evening. The General had lunch in the
Schloss with lirs. Clark, Ann, Colonel and lirs. Howard and Colonel and
lirs, Sullivan, and rested for a time thereafter. At 1530 hours General
Clark with the rest of -his party left the Schloss to go to the public
square at Salzburg where he received an honor guard made up from the

. Fifth Infantry. Immediately following the honor guard, the General

went to the office of the Landeshauptmann of Salzburg where he received

an honoraxy~citizenship of this city. Immediately after the cersmony,

General Clark and party returned to the Schloss and entertained about
40 guests at dimner in the main dining room of the Schloss. . Among the
guests were: Chancellor Figl, Dr. and lirs, Gruber, Dr. and lrs, Hurtes,
General Collins, Landeshauptmann of Land Salzburg, Burgomeister of '
the City of Salzburg, Prince Archbishop of Salzburg, and members of the
Zone Command’Staff and wives. Following the dinner, General Clark and

 his guests departed for the Festspielhaus where the General officially

opened the Salzburg Music Festival, After this address, Chancellor
Figl gave a short speech, Following the short ceremony, General Clark
and his party saw the opcra "Don Giovanni" after whlch they returned
to the Schloss.

General Clark sent the following letter' to Chancellor F*Gl'

© BT am informed that the Ruseian iilitary Bank has opened an office
in Vienna, and that this office is now doing business with the public as
a banking institution, I am advised that, according to Austrian law,
no banking institution can be established in Austria without previously
obtaining a license from the Austrian Government. I am further informed
that no such license has been applied for by the Russian Uilitary Bank,

.MSince the Russian Military Bank thus has no legal existence as
a banking institution in Austria, the U,S. Element of the Allied Com-
mission would regard it as entirely improper for the Ministry of Fin-
ance to issue permits for the transfer of any blocked accounts to the
Russian ililitary Bank,

WSince, moreover, the establishment of a banking institution in

Austria by one of the Ochpylng Powers would raise very serious ques=
tions of control which are of concern to a!l four Powers, I wish to

‘advise you that, in the opinion of the U.S..Element of the Allied Com-

mission, the ﬁustrlan Government should not issue a license for the

establishment of such a banking institution until the Allied Council
© gives a ruling on the matter,"

* i e * *

2 * 3&6: General Clark left the Schloss at 0700 hours
urned at 1330 haurs and after 1unch rested for a
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SALZBURG, AUGUST 3, 1946: General Clark had breakfast at 0645 hours

and prepared fora 0730 takeoff for a fishing trip to Hinterstoder. The
L=5s landed at Kirechsdorf where two Jeeps were supposed to meet the
General's party. These jJeeps failled to arrive and General Clark rode in
with a civilian to the railroad bridge where the guides were waiting for
him, His train with lrs, Clark and Ann, Colonel and Mrs. Sullivan,
Colonel and lirs. Howard arrived at Hinterstoder from Salzburg at 1500
hours. This group went to the lodge immediately. The General continued
fishing all afternoon until 2000 hours. At this hour the General met
Knie Wasser, who went hunting with him., The General had no success and
returned to the lodge at dark, He completed dinner at 2300 hours, after
which he immediately retired.

/ General Clark sent the following message to AGHAR for WDSCA,
SECRET, P-2170:

WRef is made to subpara 4 & B your message WARX 95425. Present
stocks of former CA/HG supplies under my control have been reported by
me to Joint Chiefs of Staff in several messages dating back to llarch
and they are familisr with the reasons for retention of these food
stocks under my control. It is imperative that no action be taken to
remove these supplies from Austria for resasons already made known to
the JCE. A

* * * *

HINTERSTODER, AUGUST 4, 1946: The guides were waiting for the General .
at the lodge at 0630 hours. Immediately after breakfast General Clark
went hunting, returning about 0900 hours with one chamois. He then had
lunches packed and went fishing until 1400 hours. The remainder 'of the
afternoon the General spent at the lodre and rested. The guides were
again ready at 1930 hours and the General went Rehbock hunting. He
returned to the lodge at dark, having had no luck with his hunting.

¥* * * *

HINTERSTODER AND LINZ, AUGUST 5, 1946: The General had an early break-
fast and left the 1odge at 0830 hours to return to Vienna by way of
Linz, The train left Hinterstoder at 0915 hours, arriving at Linz at
1050 hours where the General was met by Colonel Hume and Colonel Ross.
He was immediately escorted to the Landeshaus where he was presented
with honorary citizenship of Upper dustria by Landeshauptmann Gleissner.
The train left Linz at 1145 hours arriving Vienna at 1645 hours., Gen=
eral Clark was met at the station by Colonels Oxx and lcliahon, who went
to the General's villa for a short conference with him. General Clark
entertained Drew Pearson at dinner that evening.

* * * ¥

VIENNA, AUGUST 6, 1946: The General arrived at his office at 0900 hours
and immediately had a conference with General Tate, and later saw Colonel
licllahon, Some time was spent on official correspondence, and the General
then conferred with Colonels Martin and Lazar. General Clark had lunch
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at the Bank Building and spent the afterncon working on official papers.
He left his office at 1630 hours to go to the 110th Station Hospital
for an x-ray of his neck. He returned to his villa where he spent the
remainder of the day and retired earlye. '

* * * *

VIENNA, AUGUST 7, 1946: General Clark arrived at his office at 0930

hours. After working on correspondence he saw Colonel licClelland at
1000 hours. At 1030 hours Colonel llartin saw the General and later
introduced to him eight new officers who had just joined the Headquarters
from the States. At 1100 hours General Clark saw Mr, Walker, war
correspondent with Time and Life, and at 1130 saw lirs, Walker, The
General later saw COlonel licMahon and at 1200 hours left his office
and spent the rest of the day at his villa., At 1900 hours that even~-
ing General Clark and guests attended the concert of Miss Grace lloore
at the Rex Theater, Among his guests wers liinister and iirs. Harrison
and their twe daughters from Switzerland, who had arrived earlier

in the day from the Salzburg Festival., After the concert General
Clark gave a dinner at his villa in honor of Miss loore and Mr. and
lMrs. Harrison, i

* * * %

VIENNA, AUGUST 8, 1946: General Clark arrived at his office at 0845
hours and at 0900 hours he saw Colonel Lloyd on investigation of the
Commanding General's mess personnel. At 0930 hours he conferred with
Colonel Oxx, Messrs, Erhardt, Mellen and Adams, and at 1035 hours saw
Minister Harrison, the American Minister to Switzerland. At 1100 :
hours Colonel Phillips, head of the Army Exchange Service of the ETO,
called on the General to discuss the Post Exchange setup, General
Clark attended a decoration ceremony at 1130 hours at which time he

_decorated a group of officers and men from the Vienna Command. After

dunch in the CG mess, General Clark returned to his wvilla where he spent
the rest of the day and evening. '

o 1 * * i

VIENNA, AUGUST 9, 1946: General Clark arrived at his office at 0830
hours and immediately conferred with Colonel liclMahon. At 0900 hours
he held a conference with lir, Erhardt and Colonel Oxx on the agenda
for the Allied Council meeting. Just before leaving for the Allied
Council meeting the General talked with Colonel Grogan. He arrived
at the Allied Council meeting at 1055 hours and returned to his of-
fice after the meeting at 1730 hours. He immediately held a press
conference attended by the following correspondents:

John Walker Time~Life

Nadine Valker Stars & Stripes
: . s Werner United Press

James Long . Acssociated Press

M. W. Fodor : Chicago Sun

Albion Ross ~ New York Times




Leland Stowe ¢ New York Post
Ted Kaghan Wiiener Kurier
Samuel Grossman AD ‘
William Chamberlain Wall Street Journal

After seeing Colonel lcliahon, he left the office for his villa.

* * %* *

VIENNA, AUGUST 10, 1946: General Clark arrived at his office at 0900
hours. He immedistely conferred with Colonel Lloyd at which time he
received the recommendations from the Inspector General concerning in-
vestigation of the mess. Later he conferred with Colonel Oxx, who

was followed by Colonel C. Coburn Smith, who has been given the respon-
gibility for operating the Commanding General's mess. Later General
Clark saw Captain Hinkle and Sgt. Mazziotti on this new setuﬁ for the
mess and at 1000 hours received Ambassador Patterson from Yugoslav1a.
At 1025 hours Colonel Martin conferred with General Clsrk on a few
Avstrian marriage cases and later the General saw Colonel Oxx. At
1045 hours General FParker called on the General and was followed by
lir, Brhardt. 4t 1100 hours General Clark discussed court martial
cases with Colonel lelean, who was followed by Colonels Oxx, Sullivan
and Rundell, who held a half-hour conferernce. At 1145 hours General
Clark saw lir, Chamberlain of the Wall Street Journal. The General
left his office at 1245 hours for his villa where he spent the rest

of the afternoon, After a game of temnis, General Clark attended a
cockbail party given by General Parker at Hotel Bristol at 1830 hours
and at 1915 hours General Clark entertained Ambassador and lirs.
Patterson and daughter at dinner and later attended = party given by
the Press Club at the Weisserhahn Hotel.

General Clark sent the following message to AGWAR for Jomnt Chiefs
of Staff, pass to State Department, info to Western Base Section Paris
pass to Amembassy for DELSEC. SECRET, Ref No P-246l:

"4t Allied Council meeting 9 August I made statement on national-
ization in line .with my P-2368 of August &,

"Brit Commander then read prepared statement from his Govt making
following points: HMG studied Austrian law for nationalizing certain
enterprises which may include some assets subject under Potsdam agree-

ment to transfer as reparations, and noted that law provides for ade-

guate compensation; HUG recognizes Aus Parliament right to pass nation-
alization legislation covering enterprises in Aus and cannot properly
object to it on ground of German assets since nationalization will not
affect ultimate right of Allies to receive reparations from these
assets; nationalization is only transfer of ownership within Aus, does
not affect rights of four powers under Potsdam agreement, and law does
not "dispose of German property in accordance with the existing agree-
ments between the Allies", and therefore no objection to application
of Austrian leflslation to assets transferred to other powers as
reparations, it being clear that if Aus is to be free 1ndependent

country foreseen by Moscow Declaration such assets should remain sub-
ject to dus regulations and laws; full and appropriate compensation
would be expected; transfer of assets as reparations does not accord




extraterritorial rights; four powers should agree definition of German
foreign assets in Aus as soon as possible in their own as well as Aus
interests. {

“Gen., Bethouart then stated French position was that in principle

- French Govt would not oppose nationalization and that 4us law should

therefore be approved in principle as law but that this did not apply
to the list of enterprises appended to it; that these included some
Allied assets and some German assets and should therefore be examined
and revised to exclude properties falling under subpoints 3 and 4 of
Article 5 of Control Agreement.

Kurasov requested intsrmission of flfteen minutes to examine
these statements and then resumed with following statement cf Sov
position: Regret Council has not achieved unanimity on such an import=-
ant matter as this. OSov element cannot agree Aus Govt is fulfilling
Allied agreements, including Crimea decision that damage done by Germany
should be made good to fullest extent by reparations ™in kind"., Crimea
conference did not mention reparations in money. 4Aus Govi's offer to
pay compensation thus diverges from decisions of three powers. Article 4
of Potsdam agreement carried out Crimea declaration. Aus law attempts
to revise these Allied agreements, is unlawful, and should be rightfully
so evaluated. Kurasov deplored "tendency in meeting to confuse foreign
property with German property subject to reparations, re which Gen Clark
had cited Vyshinsky." He said USSR stood for nationalization of natl
property but would oppose Aus law to nationalize property not belonging
to Aus such as German property. He pointed out Article 1(b) of the
Control Agreement and suggested following Bethouart's proposal to ex~
clude both German end Allied property from law although he still refused
to discuss definition of German prop=rty.

U1 said I could comment on many pdrts of Sov statement but recog=.

nized it would be futile because our Govs hold opposite views. I stressed

that if this law embarrasses Soviet element it is because they them-

selves have refused for a year to discuss definition of German assets
and that if we do not do so now there appears to be nothing to do but
implement the Aus Law. Kurasov rejected reproach and again insisteéd

definition is not matter for AC but one for settlement between Govs,

pending which Aus law should be annulled.

"Bethouart proposed resolution to delay coming of law into force
until Allied Council members as representatives of respective Govs
could define German property and agree a direction to Aus Gov to exenpt
both German property and Allied (repeat Allied) property from national=-
ization. This was rejected, thereupon all members agreed that no agree=-
ment could be reached at this meeting on the questions raised by Aus
nationalization law,

#Sov Commander.then made formal statement that since AC could not
agree to take action on the "unlawful action of Aus Gov respecting dis-
posal of German property" the Sov element, under Article 2(d) of Control
Agreement, reserves to itself the right to take independent action
respecting German property in Eastern Austria and to take such action
as it considers necessary to safeguard the interests of the Sov Union.

"In line with suggestlon contalned in para ‘6 of State Dept telegram

728 Aug 6 to Vienna, full information has been given the press. on the

latest developments in connection with action taken on the nationaliza-

> tion law.
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. "The following action was taken with respect to other items on the
agenda:

"Approval of Aus Gov's proposed instructions on the use of fire-
arms by the police and gendarmerie was not obtained, due to Soviet re-
fusal to permit Aus police to use arms even in self-defense against
any Allied national in uniform. Sovs also blocked approval of dus re-
quest to accept membership in International Labor Office, on grounds
that ILO was an organization of League of Netions and that Aus should
affiliate itself with similar organization of UNO when and if it is
granted membership in UNO.

"Agreements were reached whereby Aus Gov is authorized to establish
diplomatic relations with Sweden and the Vatican and to issue passports
and diplomatic visas to certain Aus gov officials, Aus diplomatic re-
presentatives and foreign diplomatic representatives accredited to Aus.
Agreement was also reached on the matter of agenda procedure for Allied
Council and Exec Committee meetings."

* * * *

VIENNA, AUGUST 11, 1946: General Clark arrived at his office at 1045
hours and immediately conferred with Colonel lclahon, Shortly after
1100 hours Colonel Oxx saw the General -and later Colonels Lloyd and
Smith talked with the General concerning the new mess setup. After.
seeing Colonel lMciiahon again Genersl Clark left his office at 1300
hours to return to the villa where he spent the remainder of the

- afternoon,

* * * ! *

VIENNA, AUGUST 12, 1946: General Clark arrived at 0900 hours at his
office. At 0930 hours he received General J. L. Collins, Director of
Information, War Department, Washington, and shortly afterwards attended
a conference given by General Collins, at which time he gave valuable
information to the assembled staff. At 1100 hours General Collins de=-
perted, after which General Clark talked with Colonel Yarborough and
extended to him an invitation to accompany the General on a trip to
Florence this week. Later he conferred with Colonel licllahon and then
with Colonel Oxx and lir. Erhardt. Following lunch at the Bank Building,
General Clark ‘again saw Colonel Oxx and then General Heynes. At 1430
hours General Clark left his office to go to the villa where he and
lirs. Clark gave a tea between 1630 and 1830 hours for the officers
- and newly arrived wives., In the evening he had dinner with lirs. Clark,
Ann and Bill,

General Clark sent the following message to Joint Chiefs of Staff,
. pass to State.Department, SECRET, Ref. No, P=2509:

“Ref my message P-1511 on Aus POL problem., Current situation even
more critical., Sovs on 12 July 46 agreed to supply against July re-
quirements 1800 tons gasoline to three Western zones. This figure sub~
sequently reduced to 1100 tons, to include requirements not only three
Western zones but also zones of Vestern powers in Vienna. Despite re-
peated promises by Sovs none repeat none of this 1100 tons delivered
as of 9 August. Sovs announced release of lay replacement to American
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" and Brit elements of 210 tons but rone rep-at none of this delivered

to date., EHEstimated that no repeat no deliveries against the total of

. 1310 tons released will be forthcoming for at least ten days,

"Sov agreed to release 3500 tons gasoline against dugust require=-
ments but have not yet released any of this amount. Release question=-
able in view Aus opposition to peyment of 74 groschen per litre to
Sov controlled distribution agency in face of price 65 groschen per
litre established as uniform throughout Aus by Aus Gov. Austrians also
have not repeat not been paid by the Sovs for tax on gasocline sold by
Sov agency. Reliably reported that tax amounts to 34 groschen per litre
and that total non-payment of taxes amounts to 4,300,000 Schillings.

®As of 9 dugust 99 per cent private transportation in Vienna

estimated inoperative and vital services such as fire protection,

sanitation and food supply threatened. In US zone Upper Aus and Land
Salzburg all gasoline pumps dry.

"In Allied Council I have tried repsatedly, but without success,
to get Sov element to agree to fair and equitable delivery indigenous
POL products. Sovs maintain control over allocation, delivery and
price even though they promise Austrians will have free hand in dis-
tribution.’ In view of utterly uncoopﬁratlvn attitude of Sovs, I urgently
recommend the following.

" "(a) That I be authorized immediately to release from American
military stocks sufficient PCOL to meet the critical need which now
exists in my zone and in Vienna, this releasse to provide for the con-
tinuvance of minimum essential public service, transportation and opera-

' tion of key industries. Ily present stock position will permit me to

do this for a 30 day peried. Stocks available in USFEI are sufficient
to prolong this period if necessary.

"I propose to sell the released POL at prices sufficiently under
those demanded by the Sovs to cut into their buplxess and reduce their
outlet for POL through Aus channels.

*(b) That action be taken on gov level to press Sove for turnover

" of major portion of indigenous Aus POL to 4us Gov contrel for upe in

meeting recuirements of Aus ©C ONOMY « i

t(c) That appropriate sanctions be imposed against Sovs under UNRRA
Resolution 91 until such time as Sovs 1ndwcate by positive action that
they are willing to cooperate,.

"(d) That study be made with view to supﬂljlng Aus POL requirements
through US commercial comparies in the event preceding recommended meas=
ures ,fail to change Sov p031tlon.

¥To keep essential transport and 1ndustry movmb in thelr Zone
during July, Brit took actiocn I recommend in gubpara (a) above. I be~
lieve that our argument that indigenous POL. should be utilized for Aus
economic requirements will not be weakened even though we make release,
It will be recalled that when food crisis occurred in llay, my release
of food from military stocks embarrassed Sove into roviding approx-

_imately one-half as much as US contribution. Release of PCL at present
time may force Sovs into a similar reaction.

I will insuve that full publicity is given to the uncompromising
attitude and action of Sov eiement with regard to use of Austrials

’

.




indigenous POL and to American efforts to alleviate the situation,
Para, A summary of the present critical situatiocn has been forwarded

to Mr., LaGuardia at Geneva."
|

* * * *

VIENNA, AUGUST 13, 1946: General Clark arrived at his office at 0915
hours and at 0930 hours saw Mr. St. Aubin, director of Civilian Red
Cross, who had just returned from the States. Iir. St. Aubin presented
to the General the Red Cross program for Austria which he had received
while in the States. At 1000 hours Colonsl Lazar end Major Jaccard
talked with General Clark regarding the guests for the Salzburg
Festival and the arrangements for receiving them, At 1020 hours Colenel
Burrill and Colonel licifahon talked with the General about housing for
dependents and were followed by Colonel Smith, who discussed the Gen~-
eral's mess, At 1100 hours General Clark talked with Colonel Rich con-
cerning a swelling in the General's jaw, and after seeing Colonels
McMahon and Oxx left his office to go to Meidling Station where he
boarded his private train:for Florence, Italy. The train departed at
1200 hours with General and lrs. Clark, Ann, Colonel and llrs. Yarborough,
Colonel Hume and Captain Luther on board., In the evening oh the train.
General Clark and his guests saw the movie "The Dolly Sisters® after
which the General retired.

9 7 * g *

FLORENCE, ITALY, AUGUST 14, 1946: General Clark's train errived at
Florence at 1215 hours where the General was met by Colonel Nygaard.
His party immediately went to the Hotel Excelsior where they stayed
during their visit to Florence. After lunch General Clark posed for
the sculptor who is making a bronze bust of the General. That even-
ing General Clark had dirner with Mrs., Clark, Ann and Colonel Nygaard
after which he retired early.

* * % *

FLORENCE, ITALY, AUGUST 15, 1946: General Clark spent the greater por~
tion of the morning posing for the sculptor and painter who is paint-

. ing a portrait of the General. At 1215 hours the General and lirs.

Clark drove to the villa of Mr. and lirs. Rosso for cocktails (Mr. Rosso
is former Italian Ambassador to the Soviet Union) and then returned to
the hotel where they had lunch, After resting in the afternoon, the
General posed for the sculptor again. In the evening General and lirs.
Clark had dinner with Mr, and Mrs. Sartori and at 2300 hours the train
was prepared for immediate depa“ture for Siena. ,

The following telegram was repeated teo Viemna, from American
Consulate, Geneva to SECSTATE, SECHET, unnumnbered s

‘MGenra two (7 sic) discussion occurred in August 15 open meeting .
of Policy Committee regarding Soviet diversions in Austria as viocla-
tion of Atlantic City Resclution No. 91. The problem was reviewed in
a statement by Tyler Wood who made a statement following the course pro-
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posed by the Director General in his speech. He said that since Resolu-
tion 91 remained unrepealed and unamended, no reaffirmation was called .
for., He emphasized that this question does not involve the walidity of
the claims made by USSR under Potsdam Agreement, since the interests of
- UNRRA do not concern the ownership of land but do concern the disposal of
food produced on it. The Director General says that in the absence of re-
peal or amendment of No. 91, a resolution should be proposed to carry
‘out the terms thereof., Feonov declared political issues beyond the scope
of UNRRA. He said it is now clearly more obvious than it was at Atlantic-
City that the U.S. intended its position to serve policies of a particu-
lar state or states and that UNRRA apparently found suitable use for such
purpose. He exclaimed, "that which belongs to the Soviet Union within
Austria under the Berlin Protocols is not connected in any way with UNRRA
aid or UNRRA activities - could it possibly be that this is to guestion
the very right of ownership itself - the United States delegate's sug-
gestion could mean that the USSK should contribute for Austria - I asked
the American delegate why he insists so that the Soviet Union in parti-
cular should make a material contribution to Austria."
"The statement by Feonov implies that rights acquired under the
Potsdam Agreement not only transfer title to the land but also remove
it from the Austrian economy as well as from Austrian sovereignty. It
also contained a note of complaint that after all the sacrifices of war
we should expect the Soviet Union tocontribute a share.
"Apart from Noel Baker supporting the position of the Director

General and the United States, the only participants in the discussion
were the usuval chorus echoing Feonov' Signed Havron.

- * ¥ * *

SIENA, ITALY, AUGUST 16, 1946: General Clark's train arrived at Siena

at 0240 hours. At 085 hours General Clark and his party left the train
and drove to the cathedral in Siena at which time the General dedicated
a bronze door which had been given to the church by Count Guideo Chigi ;
in ‘thanksgiving for the liberation of Siena without destruction. Follow~
ing the dedication ceremony, General Clark's party attended mass in the
cathedrel and then looked over the treasures of the church. After
leaving the cathedral they visited several points of interest in the
city of Siena and then had lunch with Count Chigi. After lunch General
and lirs. Clark résted and at 1600 hours the General received honorary
citizenship of Siena from the llayor. Following a short shopping trip,
General Clark's party attended the Palio in the Square of Siena and im=-
mediately after departed Siena by car for Florence. .General Clark's
train had returned to Florence earlier in the morning. . After dinner

at the Hotel Excelsior, General Clark retired.

* * * *

FLORENCE, AUGUST 17, 1946: General Clark had breakfast with lirs. Clark
and Ann in his suite at Hotel Excelsior and at 0920 hours saw Lt, Gen-
eral and lirs., J.C.H. Lee, who had arrived in Florence yesterday while
~the General was in Siena. After General and lirs. Lee departed, Gen-
‘eral Clark posed for the sculptor and then received General and lirs.
Jaynes at 1000 hours. 4t 1015 hours General Clark dropped by the
painter's studio in order to see the portrait being painted .of him




MSSHPARTERY IREVER S U FIDRATRESVIENSINS S B S B Shia Lol dinddian - - X . B

]

and arrived at the railway station at 1050 hours. The General and his
party left Florence aboard his private train at 1100 hours. The rest
of the day was spent enroute to Vienna.

* * * I

VIENNA, AUGUST 18, 1946:  General Clark's train arrived at Meidling -
Station at 1215 hours. It was met by Colonels licilahon and Oxx, who
accompanied the General and lirs. Clark to the villa. Here he dis~
cussed several issues which had arisen during his absence and then

had lunch., He spent the remainder of the day with his family at home.

* ; % e *

VIENNA, AUGUST 19, 1946: General Clark arrived at his office at 0900
hours and immediately conferred with Colonel Oxx. Later he saw lir,
Adams, who is taking lir. Erhardt's place while the ilinister is on
vacation, At 1000 hours Colonel Rundell conferred with the General
and was followed by Colonel Howard. General Jaynes, deputy commander
of MTQOUSA, called on General Clark at 1030 hours and conferred with
him for the next half hour. General Lee's train carrying lirs. Lee,
General and lirs. Jaynes, Colonel and lirs. Perry Smith arrived from
Salzburg this morning; however, General Lee could rot come to Austria
because of pressing business. At 1115 hours General Clark saw lir.
Bernstein of the New York Times, along with Colonel Grogan and lir,
Ross. He left his headquarters at 1200 hours and went to his villa
where at 1300 hours he and Mrs. Clark gave a luncheon for lirs. Lee,
General and Mrs. Jaynes, Colonel and !lrs., Smith, Captain and Mirs. i
Stevens, and WAC Lt. Somervell., General Clark returned to his office
at 1500 hours where he took care of accumulated papers and then saw
Colonel lMclMahon and later Colonel Oxx., He went to his villa at 1630
hours and there played tennis with Major Arnold, Major Brantley and
Lt. Clark,

* #* Pl * !

VIENNA, AUGUST 20, 1946: General Clark arrived at his office at 0930
hours and immediately conferred with Colonel licMahon,-Colonel Fesek
and Colonel Oxx concerning arrangements for the Arrival of Under Secre-
tary of Agticulture Norris Dodd and his party. Later he saw Colonel .
Oxx again and then talked with Colonel Grogan concerning Miss Peggy
Poor of INS, 4t 1130 hours General Clark talked with Dr. F. A. lotz,
Agricultural Attache, concerning the plans for lir. Dodd's visit to
Vienna. Colonels Grogan and MclMehon talked with the General at 1140
hours and at 1200 hours the General decorated Sgt. Emanual Hazziotti,
his former mess Sergeant, with the Army Commendation Ribbon, Sgt.
Mazziotti, with his wife, is leaving for the States this evening, At

1250 hours General Clark conferred with Major Pleasants on a G=2 memo- '

" rendum and later talked with Colonel Neliahon., After lunch he con-
ferred with lir. Joe Israels, who has been collaborating with the Gen-
eral on chapters of the General's book. Ilr, Israels, just returned
from the States, reported the results of his conversations with various
publishers. After seeing Colonel Rundell, General Clark left his of=-

(e}
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fice to go to hlS villa where he spent the remainder of the day. In
the evening hé entertained Secretary Dedd's party including:

‘/'év"‘\‘ 5

Nathan Koenig, Executive Assistant.

Robert Shields, Administrator, Production, larket-
‘ ing Administrator.

Keith Himebsugh, Director of Information.

.Gordon Boals, Head of Grain & Feed Division.

Colonel Harrison, War Department, .

Lt. Col. Andrews, Military Govermment in Germany.

~ Other guests were Colonel il. F. Sullivan, Dr. Motz, Mr. and Wrs.
MeIvor, Colonel and Mrs. Howard, . ‘

* # : * *

VIEhNA, AUGUST 21, 1946: General Clark arrived at his office at 0845
hours and 1mmediatel conferred with Colonel Oxx. lir, Adams talked
with the General at 0915 hours and at 0930 General Clark received lir.
Dodd and members of his party. They held an hour's discussion in the
General's office and then he escorted them to the Conference Room
where they held a conference with Austrian officials on the food sit=-
vation in Austria. At 1030 hours General Clark saw Colonel Rich on
his health and then discussed with Colonel Lazar arrangements for re-
ceiving his guests at the Selzburg Festival. After seeing Colonel Oxx
again, General Clark received lir. Garrison who was presented to the
<”'1' General by Colonel Oxx, lir. Garrison, a former Navy Commander, is now
chief of the Reparations, Delivery and Restitution Division of USFA.
At 1220 hours Mr, Dodd dropped back into the General's office to say
goodbye. General Clark had lunch in the CG lless in the Bank Building
and afterwards saw Colonels Oxx and Howard., He left his office at
1430 hours and proceeded to the hOSpltal where he met Colonel Rich.
At 1945 hours Generel and lirs. Clark and Ann attended a dinner given
by Colonel and lrs. Paxson.

* & 3 *

VIENNA, AUGUST 22, 1946: General Clark arrived at his office at 0900
hours. He immediately conferred with Colonel licMahon and at 0930 hours
went over the agenda for the Allied Council meeting, to be held tomorrow,
with Colonel Oxx, General Snavely interrupted the conference to receive
instruetions from General Clark concerning the most recent airplane
incident in Yugoslevia. At 1000 hours Colonel Howard saw the General
and was followed by Colonel Luongo, now Bgttalion Commander of the lst
Battalion, 5th Infantry. Colonel Lueongo has just returned from TDY in
the States. At 1030 hours lir. Adams saw the General to present to him
lr. Altman and lir, Stissny, members of the | iorld Jewish Congress which
has been investigating Jewish problems in Austria., After these two
gentlemen left, lir., Adems briefed the General on his conference with
Chancellor Flgl yesterday afternoon, At 1100 hours Colonel Oxx tslked
with the General, and later Colonel Ladue and tie newly formed Counter=-
‘ Propaganda Policy Group saw the General before its first meeting in
i order to receive from the General his policies on what to base their
| work. Colonel Grogan, a member of the Committee, stayed after the
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VIENNA, AUGUST 23, 1946: Genersl Clark arrived at his office at 0815
hours and conferred with Colonel McMahon. At 0830 hours he met with
Mr. Erhardt and Colonel Oxx at which time they covered the agenda for
the Allied Council meeting later this morning. At 1040 hours the
General, accompanied by Mr, Erhardt and Colonel Oxx, left his Head-
quarters for the AC meeting which convened at 1100 hours. Genersl
Clark returned to his office at 1700 hours where he immediately held
a press conference on the AC meeting, attended by the following
correspondents:

Mike Fodor ~ Chicago Sun

Albion Ross New York Times

James Long Associated Press

Seymour Freidin N.Y. Herald Tribune

Douglas Werner United Press

Simon Bourgin - Time and Life

Samuel Lubell No.&merican Newspaper Allisnce
Mrs. S Lubell " " n
Theodore Kaghsn Wiener Kurier (ISBg

Sam Grossman AND (IsB

After the conference Genersl Clark left his office for the villa where
he spent the rest of the evening.

* ¥* %* *
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VIENNA, AUGUST 24, 1946: General Clark arrived at his office at 0830 hours
and immedistely conferred with Colenel Howard on an "Eyes Only" document
he had received during the night. Later Colonel Mciiahon called in
Colonels Shineman, Oxx and Owen with Colonel Howard for & short ceonference
with the Commending General and at 0930 hours General Clark conferred with
Mr, Erhardt. At 1000 hours he talked with Colonel Fundell concerning

Mr, Dallas Dort of the Office of Under Secretary of State for Economics,
who 1s in Vienna now. After working on accumulated correspondence and
officisl documents, General Clark saw Colonel Oxx and later General lclMahon.
He left his Headquarters at 1300 hours and went to the villa where he had
lunch. In the evening he attended a dinner party given by General and
Mrs. Snavely.

General Clark sent the following message to Joint Chiefs of Staff,
pass to State Department, info to Western Base Section pass to Embassy
for DELSEC. SECRET, Reference Number P=3096:

%"Regular meeting of AC on 23 August brought forth agreement on only
1l of 7 items on agenda. Lone agreement was toc note action of Exec Comm
on subject of minor importance. Discussions of remseining 6 subjects
clearly revealed Sov dissatisfaction with mamner in which Control Agree-
ment of 28 June 1946 is working. Sov line of argument during discussions
indicative of intention to weaken or nmullify effect of Control Agreement,
by exsrcising former tight contrel by council and by refusing tc abide
by acticns of Council, taken in sccordance.with provisions of Control
Agreement, whenever such actions sre not in accord with Sov proposals.
Following is brief summery of positions taken on the controversial sub-
jectss

#(1) Nationalization law: Sovs raised new point that lsw is con-
stitutional (requiring umsnimous approval) because it changes economic
structure of Aus and reiterated old charge that Aus Gov violsted
Articles 1(b) and 5 of Control Agreement by passing law. Sovs stated
they were not against law insofer as it pertained to Aus property but
that law could not go inte effect before properties coming under Articles
5(iii) and 5(iv) of Control Agreement were removed from list appended
to law. I rejected these contentions, as did Brit member, and stated
that my position was ag expressed in 9 August Council meeting. French
stand was essentislly as taken originally. I again emphasized that
root of difficulty lay in lack of understanding between my gov and Sovs
as to what constitutes German assets ard in Sov refusal to agree to dis-
cussion this subject. Sov member repeated that he could not discuss this
question and, in another attempt to scuttle the law, claimed that Article
12 of Control Agreement was applicable this case in view disagreement of
Council. I maintained that nothing Article 12 contravened provisions
of Article 6(a) and was supported by Brit and French, so last Sov move
was rejected. Agreed by all that further discussion wes useless at
ihis meeting. Sov commander then smnounced that he would sddress letter
to Aus Gov stating that im his zone he would not be bound by provision
of Nationalization Law in event of its ccming into effect, and this law
now will become effective on 9 September 1946.

#(2) Rectification of errors in laws: Sovs proposed nullification
of two laws considered by LegalDirectorate on July 18 but which ceme
into effect automatically 31 July without having been considered by
Exec Comm. Sov element had ample time to rsise question within 3l-day
pericd but failed to do soe Other elements were in favor of the laws and
rejected Sov proposal on grounds that there was no violatiom Article 6(a)
of Control Agreement and Aus Gov should not be penslized because of
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failure of procedure within Allied Commissiocn. Interesting sidelight is
that one of these laws nullified all acticns by which Aus property,
mostly Jewish, was forcibly taken over by Germans during occupstion of
Austria. According to Sov interpretation this constitutes "German
assets."

®(3) Constitution Law Procedure: Discussion revesled Sov desire to

fepudiate definition of a censtitutional law accepted by the Allied
Commission3l May 1946, prior to approval of New Control Agreement.
Sov member refused to answer when questioned as to his reascn for bring-
ing up this matter after lapse of nearly three months. Other three ele-
ments rejected Sov proposal to direct Exec Comm. study and redefine con=
stitutional laws.

"(4) Procedure for Approval Legislative Measures: Paper disagreed
by U.S. and Brit after I forced Sovs into admitting that they wanted no
laws to come into effect automatically despite provisions Article 6(a)
of Control Agreement. Sov proposal contained tricky clause which would
have abrogated that part of Article 6(a) which provides that certsain
. laws may be considered in effect at end 3l=day period if 4us Gov has
not been informed of umsnimous disapprovel of AC.

®(5) Austrian Membership in BCITO: Only Sove disagreed to proposal.
Their position was same as expressed previously in connection with Aus.
membership in Internetional Labor Office and with opening Danube to
traffic within boundaries of Aus. Sovs continually oppose any Aus parti-
cipation in activities which are, or might become, internatiocnal in
character and which would assist Aus tc regain normal economic status.

"(6) Method of application of Control Agreement: Sov proposal was
that dgreement could come inte effect only by degrees, that Aus Mini-
sters would be notified as to dates on which they might assume their
respective functions and that the several provisions of the Agreement
could not come into effect automatically. I steted that this proposal
was contrary to Control Agreement and to decision taken by our respective
govs, expressed in Article 14 of the Agreement. Brit and French agreed
with me that Sov proposal, if approved, would virtually abrogate the
whole Control Agreement."

* * * #*

VIENNA, AUGUST 25, 1946: General Clark remained at his villa during
the morning and at 1300 hours attended a luncheon given by Mr. and Mrs.
Erhsrdt in honor of Ambassador and Mrs. Hornbeck, Americen Ambesssdor
tc Holland. At 1500 hours General Clark returned to his office where
he held a short conference with Ambassador Patterson from Yugoslavia
on the recent incidents of two unarmed American transport planes being
shot down by Yugeslav fighters. The Americal Government has issued an
ultimatum to Yugoslavia. Ambassador Patterson flew to Viemna to con-
sult General Clark in this matter. In the evening the General and his
family had dinner at the home of Colonel and Mrs. Howard in honor of
the Howards' wedding amniversary.

* * * ¥*

VIENNA, AUGUST 26, 1946: Genersl Clark arrived at his office at (0900
hours and at 0915 hours telked with Colonel lMartin on several Austrilsan
marriage cases. Later he conferred with Colonel Rundell and at 0945
hours saw Colonel Grogan concerning the arrival of newspaper VIPs this




evening., At 1015 hours General Clark saw lir, Erhardt, who presented

to him Mr, Dallas Dort. At the completion of this conference General
Clark talked with Colonel Lazar concerning arrangsments for his guests
at the Salzburg Music Festival. Ir. Erhardt, with Colonel McMahon,

saw the General and was followed by Colonel Oxx. At 1145 hours Colonel
McLean, Judge Advocate, saw General Clark on three court martial cases.
General Clark called in Colonel Smith for a short conference concerning
a replacement for his body guard who is leaving tomorrow. At 1245 hours
the General saw Colonel Sullivan of Civilian Supply Branch, USACA, on

& G=2 bulletin concerning disposal of food on Russian-seized estates.
The General had lunch in the.CG Mess in the Bank Building and immediately
following saw Mre Erhardt. At 1430 hours Colonel Grogan conferred with
General Clark on arrangements for entertaining the visiting newspaper
people and shortly after the General left his office for the villa.

In the afternoon he played tennis with Amn, Major Brantley and Major

-Arnold. He had dinner at the villa with Mrs. Clark and Ann.

* * * ¥*

VIENNA, AUGUST 27, 1946: General Clark arrived at his office at 0900
hours. He first saw Colonel Oxx and at 0920 hours talked with Colonel
Rundell. At 0945 hours Colonel lMclMahon discussed several papers with
the Generel and was followed by Colonel Grogan, who briefed the Gen-
eral on four correspondents who will see the General this morning:

Joseph Alsop, Herald Tribune syndicate columnist.
Herbert Elliston, Editor, Washington Post.
Phillip Grahem, Asst. Edtor, Washington Post.
Mrs. Craig, ilaine Group of newspapers.

From 1015 hours until noon General Clark held a briefing for the
four correspondents after which they talked with Mr. Erhardt. At 1215
hours General Clark talked with Colonel MclMahon again and later saw
Colonel Howard. After seeing Colcnel Oxx at 1230 hours General Clark
tock the four newspaper pecple tc his villa for lunch with Mrs. Clarke.
The General remained at home for the balance of the afternoon, and in
the evening he and lirs. Clark were dimmer guests of Colonel and Mrs.
C.Ce Smith.

* * * *

VIENNA, AUGUST 28, 1946: General Clark arrived at his office at 0855
hours and immediately saw Rabbi Bernstein, who had arrived last even-
ing. At 0930 hours this conference was interrupted by General Noyes,
Theater Surgeon, who had also arrived yesterday. After discussing
the medical setup in Austria, General Noyes left to go to Linz to in-
spect the hospital instellations there. General Clark resumed his
conference with Rabbi Bernstein at 1000 hours and continued until
1030. Captain Kay Summersby, former secretary to General Eisenhower
and en old friend of the General, dropped in to pay her respectse.
Miss Summersby is accompanying General Huglin's party to the Air Corps
conference being held at the Hotel Bristol today. At 1045 howrs Gen=-
eral Clark left his headquarters to go to Sch¥nbrunn Palace where he
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decorated four British officers who had served with him in Italy.

lajor General John Frederick Boyce Combe, Legion of Merit,
degree of Officer.

Major General Cyril Ettrick Weir, Legion of Merit, degree of
Commander .

Brigadier Basil Charles Davey, Legion of Merit, degree of Com=
mandere

Cclonel Guy Alexander Fenton, Bronze Star Medal.

The General was met by General Steele and escorted 1nto his office,
After delivering a few words, General Clark decorated the officers and
then General Steele gave a short speech of thanks to the General. Gen-
eral Clark returned tc Headquarters at 1145 hours. &t 1225 hours Cole
onel Paxson talked with the Genereal concerning articles to be written
for Drew Pearson's column, and was followed by Colonel McMahon. The
General had lunch in the CG Mess in the Bank Building after which he
talked with Colonels Oxx and D'Orsa. After seeing Colonel McMahon at
1445 hours General Clark left Headquarters for his villa where he spent
the remainder of the day. In the afternoon he played tennis with
Majors Arnold and Brantley and Ann,

* * * +*

VIENNA, AUGUST 29, 1946: General Clark arrived at his office at 0845
hours and at 0900 hours saw Colonel Grogan. He conferred with General
Howard at 0925 hours and later discussed several staff problems with
Colonel McMshon. General Huglin of USFET, who is attending the Air

Corps Conference held at the Hotel Bristol today, called on General Clark
to pay his respects. At 1030 hours Mr. Julius Hochman, Labor Representa-
tive, conferred with General Clark. MNr. Hochman has been traveling

with Mr. 4Antonini of the Italian Labor Council. Mr. Antonini is now in
Italy. Colonels McMashon and Martin conferred with the General at 1100
hours after which the General left Headquarters for his villa where he
had lunch. In the afternoon he played temnis with Ann, and after dimmer
boarded his private train, accompanied by Mrs. Clark and Ann, for
Hinterstoder.

* * %* ¥*

HINTERSTODER, AUGUST 30, 1946: General Clark spenﬁ the day at Hinters=

toder fishing. x * * *

HINTERSTODER, AUGUST 31, 1946: General Clark and family remained at
Hinterstoder where the General spent the morning fishing and spent
the afternoon with his family at the lodge.

* %* * *
HINTERSTODER, SEPTEMBER 1, 1946: General Clark spent the morning fish-
ing and at noon boarded his train at Hinterstoder for the return trip

'to Viemna. He arrived in Vienna at 1730 hours and went to his villa
where he spent the evening.

* * % *
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VIENNA, SEPTEMBER 2, 1946: General Clark remained at his villa during the
day and made final preparations for his trip to the States. At noon he
conferred with General Tate and Colonel Mcilahon and spent the remainder
of the afternoon at the villa with his family.

i * *

VIENNA, SEPTEMBER 3, 1946: General Clark bade goodbye to Mrs, Clark at

the villa at 0830 hours as she departed for her trip to Paris. Mrs. Clark
will leave Le Havre later in the week by boat for the United States'where
she will meet the General. Immediately after Mrs. Clark's departure the
General went to the office. Atll00 hours he received General Bethouart,
who came to thank him for his hospitality to General Bethouart at Bad
Gastein. At 1130 hours General Clark saw Colonel Martin, who is leaving
soon for the States. .

General Clark sent the following message to General Lee, P-3439:

"Herewith message requested in your F71268 for Unveiling Ceremony,,

"1General Sir William Morgan, SACMED, and repreuentatlves of Allied
Forces:

"It is very fitting to my mind that this tablet commemorating the
operation of AFHQ should be unveiled at Caserta Palace, the scene of its
greatest triumph in planning the strategy that ended with the victory of
the Allied Armies in the Mediterranean.

"AFHQ marked a high level in the realm of cooperation between nations.
The teamwork exhibited in this high echelon of command was reflected through-
out the armies in Italy, and was one of the most important factors in the
victory.

"Ideas of detail of execution differed among Allied staffs and com=-
manders, but there was never a difference in the ultimate aim of all -~ which
was complete destruction of the Nazis armies.

"Differences of opinion were settled without compromising this final
aim, and thereby was set a pattern that might well be followed now by the
nations of the world in seeking their common aim of peace.

"As commander of the Fifth Army and later as commander of the Fifteen-
th Army Group, I had under me troops representing all the Allied armies in
Italy and I point to our final and complete victory as the best proof of
the degree of trust and cooperation that existed.

~ "This tablet makes a physical memorial of international trust and en~-
deavor, and there also exists in the minds of thousands of #llied forces,
officers and men, the memory of those inspiring days when individual and
national interests were set aside for the good of a common cause. This
memory constitutes a living and vital memorial that will not soon die.
Without detracting one iota from any ally I know the British~dmerican team-
work was surpassed by none. AFHQ from its establishment by Gensral Eisen~
hower reslly was allied in the truest meaning of the word, and success
Vas the result." ]

11




VIENNA, SEPTEMBER 4, 1946: General Clark sent the following message to
Admiral H. K. Hewitt, US Navy, London, P=3475:

"Have just talked with Gen Lee over phone. He tells me of your in=-
quiry with regards to an affair at Salerno on Sep 9. All I know of this
matter is that I received an invitation sometime ago to come to Salerno
for a celebration on Sep 9 at which time it is my understanding the 3rd
anniversary of our landing will be commemorated and I was to receive honor-
ary citizenship of Salerno. I would be delighted if you could come and
have so informed Gen Lee., Iy Col Hume is enroute to Italy to make in-
quiries as to the scope of the affair which I believe will not amount to
much, However I recommend you attend. We could meet in Naples perhaps
the day before and go together to the affair which I understand will take
place in the morning and culminate with a luncheon., Am taking only two or
three officers with me. #Am sure their facilities for luncheon could not
accommodate a large number. Hope to see you there."

* * * *

VIZNNA, SEPTEMBER 5, 1946: General Clark sent the following communication
to Col Gen L. V. Kurasov of the Soviet Occupation Element in Austria:

"Following the forcible annexation of Austria by Germany, and es~
pecially after the outbreak of war, the German Government obtained con=-
trol of large areas of valuable 0il lands (Freischurfe) in Austria by
subterfuge and coercion. In the judgment of the United States Government,
some of the Freischurfe are still the rightful property of Rohoelgewinnungs
Ag (RAG) a company incorporated in Austria but owned to the extent of
fifty per cent by the Socony Vacuum Oil Company of New York, an American
corporation, while the other fifty per cent is owned by the Royal Dutch
Shell Group of London, a British corporation.

"After obtaining control of 0il Exploration Lands (Freischarfe) of
Rohoelgewinnungs AG, the German Government redistributed them to German
companies, thus explicitly revealing the intention to injure the "enemy"
(Rohoelgewinnungs AG). The major part of oil lands in question are
located in the Soviet Zone of Occupation, and in due course, German cil
companies which obtained title to these lands were seized by Soviet author-
ities as reparations, and now administered as Soviet companies.

"I, therefore, ask that you acknowledge the American title rights
in the lands in question and take the necessary measures to protect
the American interests involved.

"Pertintent facts are:

"1. The Rohoelgewinnungs AG is completely owned by United
States and British companies.

"2, Even the Germans considered this company to be Allied owned
since they placed it under the control of their Enemy Property Custodian.

"3, The Freischurfe rights of this company were taken without
compensation under the Nazi-inspired Bitumen Law of August 1938 and are
considered to be restitutable on the basis that the United Nations De=-
claration of 5 January 1943 invalidates such forced transfers.

",. The local Austrian authorities protested this forced re-
call of the Freischurfe without issuing concessions in place thereof.
The Reichs Wirtschaftsministerium rules on this protest that it was
basic German policy not to grant concessions to Allied companies, but to

S
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injure such companies as much as po:sible., Evidence proving this fact is
attached hereto,

"I suggest early discussions, between qualified Soviet and United
States representatives, to resolve any points of uncertainty. For this
purpose I have designated my Chief of the Reparations, Deliveries and
Restitution Division.

"I shall appreciate an early reply from you to this letter."

* . +* * *

VIENNA, SEPTEMBER 6 1946: General Clark sent the following communication
to Chancellor Figl:

"I am obliged to address you as follows regarding the proposed
Nationalization law. :

"4s you know, my Government considers that a state should be free to
make its own decisions concerning nationalization, including the national=-
ization of foreign-owned property within its territory, provided due com~
pensation is paid, and I took the position in the Allied Council that the
Naticnalization Act should be approved. At the same time my Government
is opposed to diserimination and will claim most favored nation treatment
in any measures concerning it, as the Austrisn Minister for Foreign Af-
fairs was informed by the American Political Representative on 13 August
1946. 1 feel that the application of Austrian law should be uniform
throughout Austria.

“"However, the Soviet Commander has announced that he intended to
consider the law invelid in his zone, and would act independently to
protect Soviet interests in that zone. He thus makes it impossible to
apply the Nationalization Law on a uniform basis of equality.

"I am therefore obliged, in view of the action taken by the Soviet
Commander, to inform you that I cannot permit any action tc be taken
with respect to German property in the United States zone under the Nation=
alization Law pending clarification of the Soviet position. Moreover, since
the Soviet Commander apparently intends to prevent any such action with re-
spect to Soviet property as well as German property, I must request you to
insure that, for the present, measures are taken to exempt from nationaliza-
tion those enterprises which are wholly or partly American owned, in parti-
cular the Vacuum Oil Cormpany, the Rohoelgewinnungs A.G. (RAG) and the
QOesterreische lineraloelwerke. ‘

"{ith respect tc the German property in the United States zone,
this action will of course leave the enterprises equally available to the
Austrian economy under the trusteeship by which I have already placed
them under Austrian administration. With respect to the American-owned
properties, the foregoing is not intended to oppose the principle of nation-
alization as such but merely to avoid discrimination and insure the uniform
application of Austrian law on a basis of equality. MMy request is addressed
to you solely because of the Soviet High Commissioner's refusal to permit
application of the Nationalizstion Law to all of Austria.”

* * * *

VIENNA, SEPTEVBER 7 1946: General Clark sent the following communication
to Chancellor Figl: "I am in receipt of your letter of 22 August 1946 in
which you requested me to inform the U.S. Element of the Allied Control
Commission for Germany that the Austrian Government has nominated lir. Eric
Lessner for the position of Austrian Repatriation Commissioner to Berlin.
"Please be informed that I have communicated this message to the
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proper authorities in Berlin. Immediately upon receipt of a reply I will
inform you of their decision,”

* * * %

VIENNA, SEPTEMBER 8, 1946: General Clark sent the following message to
AGWAR for Joint Chiefs of Staff pass to State Dept, SECRET, P=3660:

"As 3l=-day period approached expiration and Austrian Nationalization
law would thus become effective 9 Sep automatically without AC having ex-
pressed itself on it, each High Commissioner stcod fast on his original
position already reported. Sov and French High Commissioners still main=-
tained 4us Gov could not nationalize either #llied or German property with-
out prior written consent of AC under Art. 1(b) of Control Agreement. Sov
Commissioner had declared his intention to act independently under Art
2(d) of Control Agreement to protect Sov interests in his zone. 'Possi-

bility thus loomed that objective of nationalizing Sov-held property
would fail while dmerican owned oil companies iu same zone would be sub-

ject to nationalization. I therefore addressed a ltr to 4dus Chancellor
on 6 Sep to guard against discrimination. In preliminary discussion Chan-
cellor indicated that such a ltr would be welcome.

"Following is ltr sent: (see diary September 7 1946).

"The Brit Commissioner wrote Chancellor 4 Sep proposing that Aus
Gov should when nstionalization law automatically comes into force issue
immediately declaration that it is not the intention of the Aus Gov to
apply the nationalization law to those properties touching interests
of the United Nations until further legislation establishing compensation
procedures has been passed by the Parliament and submitted to the AC.
He proposes further that declaration should assure that law will not be
put into effect without guaranteeing adequate and complete compensation
for existing interests of United HNationse.

"In conversation concerning these letters the Chancellor has now
informed me that when the nationalization law is promulgated the Aus
Gov will make the following declarations: _

"1{ith regard to the respective interests of the United Nationss the
Aus Gov does not envisage the execution of the Nationalization Law, until
a further law has been drafted by Parliament and approved by the Allied
Commission, regulating the compensation claims fer the various concerns
to be nationalized. .

“The Aus Gov will not carry out this law where it affects the respec-
tive interests of the United Nations without acceptable compensation
having been provided.'"

* * * *

NOTE: September 4,5,6,7,8 were days to be reported by Captain Jordan,
who returned to the USA and failed to report on same as agreed prior
to departure.




SALERNO, ITALY, SEPTEMBER 9, 1946: In the morning, accompanied by General
Snavely and Commander llusmanno, General Clark attended the c¢elebration of
the third anniversary of the invasion at Salerno and received honorary
citizenship., The General took off from Naples Airfield in his Bl7 at
1430 hours and arrived in Paris at 1800 hours. A4fter having dinner with
‘Colonel and ilrs., Howard and Ann, the General retired early.

General Clark received the following message from General Lemnitzer:

"Warm Greetings and best wishes on this the 3rd anniversaﬁy of - your
historic landing at Salerno."

General Clark sent the following message to AGWAR for Joint Chief
of Staff, pass to State Department, infc to Western Base Section, Paris
for Amembassy for DELSEC: (SECRET, P-3733):

“Supplementing my P=3660 following is text of letter addressed by
Chancellor to Allied Council dated September 7 being distributed in AC
Secretariat today:

"I have the honor of communicating to you, in the name of the Feder=

al Govt the following resolution of the Council of ilinisters taken on the -

7th of this month:

"Prompted by the expectation expressed in public declarations that
Austria would respect the interests of the United Nations adequately in
the application of the Nationalization Law, the- Au‘trian Government is
honored to make the following statement:

"The Austrian Federal Govt will not apply the Nationalization Law to

the interests of the United Nations until a law regulating the compensa=- |

tion conditions for the properties to be nationalized by the Aus Govt
has been passed by the Aus Parliament and come into force in accordance
with the provisions of the Control Agreement. The Fed Govt furthermore
guarantees that it will not carry out the Nationalization Law where it
affects the respective interests of the United Nations without making
previous arrangements for appropriate compensation." \

+* * * %*

PARIS, FRANCE, SEPTEVMBER 10 1946€: General Clark saw Secretary of State
Byrnes at 1100 hours and after an hour's conference returned to the
Hotel Prince of Wales where he had lunch with Colonel and.lrs. Howard,
Mr. Erhardt and Ann., In the afternoon the General rested and at 1¢00
hours took off for the Azores on the first leg of his flight to the
States.

Flight schedule follows:

Lv Paris 1600 hours, 10 September 1946
Ar Lagers, Azores 0130‘ s 11 September 1946
Lv Lagers, Azores 0345 " , 11 September 1946
Ar Kindly Field,

Bermuda 1614 " , 11 September 1946
Lv Kindly Field 1742 " -, 11 September 1946

Ar Natl Airport,
Washington 2142 ", 11 September 1946

2l
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\Alr Force Headquarters has -issued strict crders on this subject. In this

AX

Over General Tate's siénature the following letter was sent to Col.
General L. V., Kurasov of ‘the Soviet Occupation Forces:

"In the absence of General Clark I have been directed to reply to
your letter dated 31 August 1946, in which you report a series of incidents
along the US-Soviet demarkation 1ine between Enns and Steyr. The numbered
paragraphs below refer to the paragraph numbers in your letter.

"1, Investigation of the reported fllghts over the demarkation line
is being made. You will be informed of the results of this investigation.

connection, it is reported that at 1020Z, 29 June, a black single engine
aircraft with no markings of ME 108 type was observed over Linz at 1500
feet., This aircraft flew on bearing of 100 degrees from line into the Soviet
Zone. At 0845Z on 29 July an HE 111 was sighted over Horsching Airfield
at 7000 feet, flying a heading of 270 degrees. This aircraft was camou-
flaged, except for wing tips and tip of vertical tail surface, which were
white.. The left wing bore markings L-2 and right wing XAC. At 0740Z
9 August, a JU 62, 3=engine aircraft was observed over Horsching Airfield
at 3000 feet. Aircraft crossed the field on a heading -of 120 degrees and
continued for approximately & miles, where it turned and headed in the
direction 6f Vienna. This aircraft bore marking of "F" on the rudder and
F=B=YN on the fusclage. J
"I ask you, dear General, to take steps to prevent repetition of
flights of Soviet aircraft over US occupied territory.

"2, Full investigation of this incident has been made without disclos-
ing the person or persons responsible for the reported acts.

"3, Investigation reveals that small arms target practice was carried
on in this region, with all firing conducted away from the demarkation
line. I am assured that such firing in no way endangers Soviet or other
persomnel east of the demarkation line. This investigation further reveals
that there was no artillery firing in this area. The explosions heard
were the result of demolition of enemy ammunition being destroyed west of
the demarkation line.

",o. Investigation of this inoident reveals the careless discharge of
firearms not in the directicn of the Soviet post, but in another direction.
Those responsible are under charges.

"5. Investigation of this incident has failed to disclose the person

-or persons responsible for the reported act.

"Appropriate instructions have been issued to all US troops which it
is believed will prevent repetition of incidents of the type you report..

* * * ¥*

WASHINGTON, DC, SEPTEMBER 11, 1946: General Clark arrived at National Air-
port at 2142 hours and was met by a large delegation of the press. He gave
& short interview at the airport and then left for his mother's residence,
accompanied by General Gruenther. Because he had contracted a bad cold

. the doctor ordered General Clark to bed immediately upon his arrival at
his mother's home.

* * * I *

'WASHINGTON, DC, SEPTEMBER 12, 1946: General Clark remained in bed at his

mother's residence the entire day, seeing no one.
E ¥* * S
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WASHINGTON, DC, SEPTEMBER 13, 19463 General Clark continued to convalesce
at his mother's residence.

* * * *

WASHINGTON, DC, SEPTEMBER 14, 1946: General Clark made his first speech in
the States this morning at the White House to the Advertising Council In=-
corporated. At a luncheon he spoke to the Overseas Press Club. His main
point of discussion was Russia's views on German reparations. The General
had dinner with his mother at her residence.

The following message was sent to Joint Chiefs of Staff, pass to State
Dept and to General Clark care OCS, SECRET, P=-3962:

"At Allied Council meeting on 13 Sept no agreement was reached on any
matter of great importance.

"l. Sov proposal to impose drastic restrictions on Aus industry for a
10=year period was rejected by the other 3 elements. Sovs maintained that
‘such action was necessary to insure economic separation of Aus from Germany
and liquidation of Aus war industrisl power. The other elements were of the
opinicn that settlement of this question was properly e matter for the peace
treaty and beyond the competence of the Council. The US member maintained
that present measures, whereby the end products of Aus industry are con-
trolled by the occupying powers, will suffice for the present.

"2. A proposal to define types of expenditures which should be classi-
fied as occupation costs was not agreed by the Sovs. The other 3 elements
held that the present system, insofar as it permits some occupation charges
to be met by requisition in excess of agreed currency allocations, is con=-
trary to the decision of the Allied Council that the total amount of oc=-
cupation charges would not exceed an agreed percentage of the Aus Civil
Budget: Sov rejection of this viewpoint results in continuation of the
present inequality of treatment of occupaticn charges among the occupying
powers. ]

n3, No action was taken on Sov proposals:

"a, To remove the editor of the Aus newspaper "Arbeiter-Zeitung"
and "b, To destroy Reichsmarks and 4llied Hil Schillings surrendered
by the occupying forces as result of currency conversion and such iypes
of currency now held in the Aus Natl Bank. In connection with the latter
item, the Sov element has not yet complied with the decision of the 4C
dated 30 Nov 1945, that all currency exchanged by the Forces of Occupa-
tion would be turned in to the Natl Bank. The Sovs report that the value
of such currency in their possession is 902 millions. Sovs insisted that
the 4C must agree on method of destruction such currency before they will
turn in quantities they now hold. Brit and US members not in accord with
this Sov view,. '

", . Agreement was reached to issue travel permits, valid for all of
Aus, to diplomatic and political representatives accredited to the Aus
Govt. A draft reply to a cable from the UN subcommittee #49 requesting
economic information on Aus was also approved."

¥* * * *
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, ; 20 November 1946

Re = Conversation and discussion, General Clkark with Colonel
General Zheltov, Deputy commandor-in-(:hiof of Russian
Forces in Austria.

I just had Colonel General Zheltov here for lunch and discussed the
following aubj ects:

1. Food = I told him that in spite of his repeated assurances that
he would ecoperate in feeding Austria that I continued to receive reports
to the contrary. I referred to General Tsiniev's orders to restrict the
shipment of food commodities of all kinds, in accordance with the 4dustrian
Govermnent's food plan, to various parts of the country. Specifically,

I told him of the potatoes coming to Vienna, of the wheat destined for the
Tyrol, and the potatoes to the United States Zone, He again stated his
position which is the Soviet Zone must be fed from indigenous supplies up
to the present ration level. Any excess of indigenous stocks above these
requirements were available for distribution, provided he received other
commodities in retura. In other words, they are not living wp to their
agreement to permit the Austrian Govermment unrestricted authority to

- move its own resources. Whereas the position they take is a realistic

one, in view of the starvation which occurred in the Soviet Zone last year,
it asbrogates all agreements affecting a food plan for Austria by the
Avstrian Government and by UNRRA. It affords UNRRA substantial grounds

to invoke the sanctions envisaged under Article 91 of the UNRRA Atlantie
City Resolution. I did obtain from General Zheltov a commitment that he
was not desirous of creating a food crisis in Austria, but on the other
hand to avoid one, provided his Zone is taken care of. I told him I would
barter with him cattle far wheat and potatoes. He agreed to discuss the
feeding of Vienna at the Executive Couneil meeting which takes place on the
22nd, I am requesting the French Chairman to inelude this item on the Agenda
and have instructed my subordinates upon the basis of the disvussion.

2e yment to Socony-Vacuum -~ I told him that the Soeony-Vacuum would
furnish nll thn data roqum.d of them by the Soviets, except the item which
would reveal the amount of money Sogony~Vacuum had on hand in the Bank.
I asked if I would make these concessions would he direct the payment of
the 22,000,000 Schillings which the Soviets owe them. He promised to dis-
cuss the matter with his oil man and will let me know further.

3. Cogts of Occupation - We discussed costs of occupation and I told
him I wanted to meet his minimum requirements which he had reduced from
129,000,000 Schillings to 112,000,000 Schillings and that I would come up
if the other Commanders would agree to give him 100,000,000 Schillings on
a 25 per cent basis of the budget, with the other three powers taking
a third each of the 88,000,000 Schillings remaining. He still held out
for his 112,000,000 Schillings and I told him if I could get his coopera=
tion on the food I thought we could adjust the difference of 12,000,000
Schillings which separates us, I have had the French Commander (Chairman)
notified of my position, but with the understanding that if my cffer is
accerted it must be tied up definitely with a commitment on the part of the




Memo on discussion with Col. Gen. Zheltov, 20 Nov 1946 «2=

Soviet Commander for a further reduction and more equitable distribution
during the first quarter of next year,

arty I told him we must adjust our mimmdmtandingﬂ
with mgu:rd to Gamn prnperby. He agreed, I asked how I could help,

He flattered me by indicating I controlled the present Austrian Government
as well as the other two Commanders. I thanked him for the compliment but
denied its implication, He told me that if I would tell the Austrian
Government to discuss the subject I would make a great contribution te

our future relations., I have discussed this with Mr, Erhardt and have re-
quested that I be furnished a list of German properties which the Soviets
claim should be turned over to them under the Potgdam Agreement, When
this list is furnished me I propose to indicate thereom those properties
which are indisputably German and should be turned over to the Soviet
Government, I then will ask Chaneellor Figl to make a goodwill gesture
of turning over these properties indicating in sdvance to the Soviets

that this is my first step in contributing towards the solution of this
difficult problem, .

5. BReps lission = At lunch we discussed the Repatriation
Mission, I aa'cad to have my representative work with his on the ground
rules which would permit me to send in such a mission,

6. Possibilit of Wapy - Ve continued to discuss the possibilities
of war betmn tha Sovie‘b Union and the United States. This question was
brought up when he indicated the necessity of the Soviet Union keeping
strong after I had described to him the steps my Govermment was taking
to reduce ite armed forces. I asked him, why should the Soviet Union
maintain such forces? He sald, because of danger of attack. I asked
him by whom. He said, by the United States. I explained to him that
there was practically no one in the United States who wanted another war,
particularly with his country.

w w. m’
General, UsSedey
i/WC s DHD Commanding
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WASHINGTON, DC, SEPTEMBER 15, 1946: Mrs'. Mark W. Clark arrived from New
York where she had docked earlier. Genersl and lrs, Clark had dinner with
Mrs. G C, Clark in the evening.

* & * *

NEW YORK, SEPTEMBER 16, 1946: General Clark flew to New York and met Mrs.

‘Clark, who came in by train. They immediately went to the Hotel Astor

where they are to stay as guests of Mr. Robert Christenberry.

Over Genersl Tate's signature, the folloﬁing letter was sent toc’
Colonel General Kurasov, Commander-in-Chief, Soviet Occupation Forces:

"You will recail that during our informal conversation following the
Allied CTouncil meeting last Friday, I brought to your attention the fact
that U.S. Personnel on suthorized travel enroute from Vienna to the

‘British Zone, Austria, and in the possession of the prescribed Occupa-

tional Force Travel Permit, stamped by British authorities, are being
stopped by Soviet personnel at the road block in Semmering and refused
permission tc continue their travel beyond that point.

"When I spoke to you on this subject, you said you had issued no
orders which required this action to be tsken by your road patrol and
that you would lock into the matter with tHe view of having the present

unsatisfactory procedure eliminated.

"Hould you be good enough, dear General, to advise me when it.will
be again possible for U.S. persomnel to travel over the Vienna-Semmering
roed into the British Zone under the conditions which existed prior to
the recently adopted action on the part of the Soviet road patrol?®

#* , L T *

- NEW YORh, SEPTEMBER 17, 1946 General and lMre. Clark spent the day shop-

ping. In the evening they went to see "Amnie Get Your Gun", a current
musical hit.

kS * ; ¥* #

NEW YORK, SEFTEMBER 18, 1946: General Clark attended a luncheon as guest
of Mr. Sulzberger (New York Times). In the evening the Genersl and Mrs.
Clark had dinner with Henry and Clare Luce.

#* * * *

NEW YORK, SEPTEMBER 19, 1946: General Clark spent the day shopping and
then rested in the afternoon. In the evening he attended a dinner given
by Roy Howard of Seripps-Howard Publications.

* * * ¥

' NEW YORK, SEPTEVBER 20, 1946: In the evening Genersl and Mrs. Clark

attended a family dinner given by Mr. Roy Howard,

* * . * ¥
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WEST POINT, NY, SEPTEMBER 21, 1946: General and Mrs. Clark went to the
United States Military Academy, West Point, where they attended a foot-
ball game between the Academy and Villa Nova, as guests of General and
Mrs. Max Taylor. In the morning General Clark spoke to the Cadets.

* * * ¥*

NEW YCRK, SEPTEMBER 22, 1946: General and Mrs. Clark returned to New York.

e T * * o gl %

PITTS! BURGH, PA, SEPTEMBER 23, 19463 General Clark arrived in Pittsburgh
to attend the Masonic 33rd Degree ceremony at which he will be made a
33rd Degree lascn on the 25th. He had lunch with the City Post of the
American Legion, ,
* * * SRR
PITT»EULGH, P4, SEPTEMBER 24, 1946: General Clark attended a dimmer given
by Commander [Musmanno.

i * * *

PITTSBUEGH, PA, SEPTEMBER 25, 1946: General Clark attended the ceremony
at which be was made & 33rd Degree lason. The General took the degree
as representative for the entire class. After receiving his degree the Gen-
eral attended a dinner given by the Indiana Class of 1946.

"General Tate sent the following message to AGWAR for General Clark
care 0CS, SECRET, P-43282: : j ,

UGeneral Kurascv sent letter reporting twoe alleged violaticns US -
aircraft in flying over Sov Zone. Letter closes with statement ¥for the
second time I address myself to you with the request to undertake active
meesures in order not to allow similar facts. Otherwise I will be ob~
liged to undertake measures to suppress similar vioclations." Immediate
investigation of reported viclations was ordered. A4t same time I sent
letter to Kurasov asking him to explain what he meant by his statement
of "measures" he propoced to take. If I do not get a reply within a few
days I propose to let press know sbout matter.

®Your talk at Pittsburgh has spotlight in Aus press with high
praise. Communist press gave it nc space. Good work."

Letter sent by General Tate to Genersl Kurasov follows:

"Receipt is acknowledged of your letter dated 23 September 1946, in
which you report illegel flights of U.S. aircraft over Aspern, Badweslau
and Wiener-Neustadt. On behalf of the Commanding General, I wish to'in=-
form you that these reported viclations have been ordered thoroughly
investigated. You will be advised of the results of this investigation.

"I wish to assure you that active steps have been taken by the
Commanding General, United States Forces in Austria, to prevent viola-
tions by U.S. aircraft of established flying corridors in the Soviet
Zone, and these efforts will be continued.

"In reading your letter I am unable to understand the meaning of
the last paragraph, which when translated, reads as follows:

: "For the second time I address myself to you with a request to
undertake active measures in order not to allow similar facts. Other-

2
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wise I wlll be obligated to underteke measures to suppress similar
violations.'
"In order that there will be no misunderstanding, will you please

be so kind es to inform me of the "measures" you propose to take when-

ever you consider that a violation has occurred.
"The question of aircraft violations reported by you raises again

" the desirability of esteblishing a "freedom of air®™ policy in Austria

il S0

for all occupation powers. This subject has been under discussion in
the Allied Council for almost a year and the Soviet Element has con=~
sistently withheld its approval of such a policy. The esteblishment of
flying corridors is not a proper solution of the problem. It is urged
that to avoid misunderstanding, and poegsibly unfortunate incidents,

you give further consideration to the proposal made on many occasions

by the United States, British and French Commanders to permit flying of
allied aircraft over Austrian territory wihout restriction to corridors."”

* * * *

INDIANAPOLIS, INDIANA, SEPTEMBER 26 1946: General Clark departed from
Pittsburgh by air at 0830 hours and arrived Indianapolis at 1010 hours.
He was met by llr. Irving Lemaux, an old friend, and went immediately to
Mr. Lellaux' office. Ilirs. licCormick, wife of Dr. MeCormick, met Mrs.

Clark, who flew in commercially at 1100 hours. After leaving Mr. Leiaux'

office, the General was treated by an ear specialist for the infection

in his ear. General Clark hed lunch at the Columbia Club with Mr. Irving
Lemiaux and Irving, Jr., Dr, licCormick and son, Colonel llcore and Captein
Luther., After luncheon the General went to the residence of Dr. McCormick
where he will stay during his visit to Indianapolis. In the evening

lMr. and Mrs. Lemaux gave a cocktail party at their residence, after

which General and llrs. Clark, Mr. and ilrs. Lemaux were dinner guests of
Dr. and Mrs. McGormick.

. General Clark sent the following message to Vice Admiral Richard
L. Conelly, U.S. Military Commission, P=4392: "Congratulations upon
your assignment to command U.S, Naval Forces in Europe.!

General Clark sent the following message to Admiral Henry K.
Hewitt: P 4393:"Every good wish upon your return to the States after
brilliant job for our country. Your cooperation with U&FA has been
of the finest. Good luck and God speed.”

General Clark received the following meséage from General Tate
through AGWAR, Secret, P=4402:

Do not contemplate furnishing press with any information regard-
ing latest Kurasov protest of 2 alleged US aircraft flights over Sov
Zong. Recommend that while in US you make public statement substantially
as follows:

"The Russian Commander in Aus has complained to me that on § Sept
1946 a US C=47 flew over Aspern, east of Vienna and that on 17 Sept 1946
a US plane of the Boston type flew over Bad leslau, south of Vienna and
later over Wiener~Neustadt and that these alleged flights were viola=-
tions of our agreement to kesp United States planes within an agreed upon
corridor.“ ' ; e
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"In his letter the Russian Commander states 'I address myself to

( you with the request to undertake active measures in order not to allow
similar facts, otherwise I will be cobliged to undertake measures to
eliminate similar violations.'! I have requested the Russian Commander
to give me clarification of his statement 'I will be obliged to under-
take measures in order to eliminate similar violations'. I am informed
by my Air Inspector that neither of the planes was a U.S. plane since
none of the type mentioned flew in the area specified at the times
designated. I am alsc informed that even had the flight had been
made as mentioned, the locations mentioned are within the agreed air
corridors.”

A * * *

CHICAGO, ILL. SEPTEVBER 27, 1946: lrs. Clark departed from the
Indianapolis Airport for Chicago at 1100 hours. Immediately after
General Clark took off in his B-17. Both landed in the Chicago
Municipal Airport approximately 1200 hours and were met by Mrs. J. I.
Marshall (4unt Zettie), John ilarshall and his wife. The mrty went

to the Chicago Athletic Club where they were luncheon guests of lrs.
Marshall, and thereafter proceeded to Lake Forest where lrs. Marshall
resides. In the evening Mrs. Marshall gave a cocktail party for all
of the General's old friends in Lake Forest, after which she gave

a family dinner. ! Al

¥ ol # *

/ CHICAGO, SEPTEVBER 28, 1946: General Clark left Lake Forest at 0900

’ hours and stopped enroute to the Airport at Fort Sheridan Hospital
where the ear specialist examined the Gereral's ear and advised him
not to fly because-of the seriousness of the infection. The Command~
.ing Officer of the hospital called General Kirk, Surgeon General at
Walter Reed Hospital, who advised the General to return to Walter
Reed immediately by train. General Clark accepted General Kirk's
recommendation and returned to Mrs, Marshall's homefor lunch, shortly
after which he departed for the Chicagoc Union Station where he
boarded the train which departed at 1730 hours for Washington.

The following message was sent to AGWAR for Joint Chiefs of
Staff, pass to State Dept, also General Clark: SECRET, P-4505:

"Allied Council meeting 27 Sept was short and unspectacular.

"Actions taken by Exec Comm since last AC meeting was approved.
In connection with subject however Chairman called attn to statement
of Sov member in EC that the trade law which became effective auto=-
matically 23 Sept under Article 6(a) of Control agreement would not
be considered effective in Sov Zone. . Sov member of AC confirmed

4 Statement of his deputy taking position that Sov element would take

necessary measures to prevent this law from interfering with the
movement of goods belonging to USSR or its nationals. When informed
this violated Control Agreement Sov Commander replied with discourse
on undesirability of having laws pass under Article 6(&) without un-
animous agreement,

\
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"A paper to implement Article 13 of Control Agreement by turning
over to Vienna Municipal authorities a number of functions hitherto per=
formed by VIAC was considered. Only objection to it was raised by Sov
Commander who wanted to amend it to ensble any one element to veta muni-
cipal laws. Other three elements pressed for automatic tacit approval
of municipal legislation in absence of unanimous veto. Whole paper was
referred back to EXCO to work out this disagreement. Sov motion was in
line with numercus recent Russian efforts to reestablish tight controls
over Austrians relaxed by new Control Agreement.

"Only other paper on regular agenda was #us Chancellor's letler in-
forming ACA of Austro-Italian understanding regarding ethnic rights of
South Tyrolians for article 10 of Italian Treaty. Sov member stated
Aus delegation Paris violated Control Agreement by submitting Tyrocl Agree-
ment to Paris Conference before examination of it by 4C. He therefore
proposed resolution to censure Aus Govt for viclation of Control Agreement
on purely procedural grounds, and to warn it against facing AC with such
faits accompli. On procedural question Brit and French held that it would
constitute an internetional agreement between Aus and Italy but that Aus
Govt had fully complied with Control Agreement by informing Allied Council
as it did. Without discussing this technicality US member said substance of
matter was really for CFll and proposed that ACA merely note Chancellor's
letter and enclosures. On substance of agreement Brit pressed for positive
approval by ACA. Only Sov member criticized substance of text on ground
it was inadequate, did nol settle fundamental questions concerning So
Tyrolians, did not assure 'full development of their cultural, economic
and political interests' and left open question of frontiers of autonomous
area. He added however that Sov element does not reject this agreement
but merely indicts Austrians for procedural violation of Control Agreement.
Council agreed that views of each member would be recorded in minutes and
that metter would be dropped there.

‘"Under other business Brit member called attn to fact that law on
labor dispute courts automatically effective on 23 Sept contained a single
sentence which 1s a constitutional provision. Legal Lireclorate was in-
structed to examine this point and report to EC. ;

"Gen Bethouart stated French President had appointed him CirC and
High Commissioner to dustria and de Monicault as French linister Plenipoten-
tiary to Austria.

"Chairman called attn to fact that Deputies had not yet reached
agreement on occupstion costs for final quarter 194¢.

"Chairman also called attn to slow progress on new immunities agree-
ment under Article &(a) of Control Agreement due to Sov failure to dis~
cuss. All agreed efforts should be made to complete immunities agreement
in October.

"Chairman called attn to continued existence of Yugoslav il Missicn
in Vienna in spite of Article 7 of Control Agreement and proposed resclu-
tion to terminate it. EC was instructed to examine this question and to-
gether with US proposed resolution on it."

¥* * . *

SILVER SPRINGS, MARYLAND, SEPTENBER 29 1946: General Clark arrived at
0940 hours and was ™ met by Captain Luther and Colonel Skinner, executive .
officer of Walter Reed Hospital. Captain Luther had flown to Washington
in the General's B-17 last evening in order tc make preparaticns for !
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‘the General's arrival. General and lirs. Clark imﬁediately went to the

hospital where the ear specialist examined the General's ear and began
treatment with penicillin., At the same time Mrs. Clark was examined by

one of the medical officers in order that treatment might be given her

for arthritis, -Both the General and lirs. Clark entered the hospital
as patients e '

* R * A%

SILVER SPRINGS, SEPTEMBER 30, 1946: General Clerk remained in the hospital

for reatment.

Over General Tate's signature the fellowing letter was sent to
Russian Colonel General Kurasov: i
) "l. I desire to bring to your attention the following incidents
invelving US and Soviet aircraft: !

"a. On & routine flight of a US B~17 from Udine, Italy to Tulln Air-

field on 27 September 1946, 2 Soviet P=39s approached the US aircraft
.south of Schwecket at an altltude of 6,500 feet. The 2 Soviet fighters

paralleled the US aircraft at varying distances until near the outskirts
of Vienna, at which time the lead Soviet fighter peeled over the B-17"
passing about 100 yards over the nose; the secord Soviet fighter pulled
up and over the B-17 at about 500 yards. The two fighters then tock a

o

position about 5C0 yards to the left rear of the B-17 for a period of about

one minute. They then peeled off to the left and disappeared. This in-
cident tock place about 1345Z hours. ,

* "b, On 28 September 1946, a-US B=17 flying at about 4,500 feet be-
tween Wiener-lleustadt and Vienna at about 1500 hours local time was ap-

‘proached by 2 Soviet P-39 fighters. The two fighters pulled slongside

the B~17 on the left at about 200 yards. Both fighters then pulled wp
aver the B-17 to the right side to a distance of about 500 yards. They
then crossed over the B=17 a second time and flew away.

"2, I invite your attention te the fact that in both cases the US
aircraft was flying in the authorized ‘corridor. While no attacks were
made by Soviet fighters against the US aircraft, the activities of these
fighters in flying so close tc the dmerican alrcraft constitutes a viola~
tion of safeflying regulations.

- "3, I ask you, dear General, to take steps to see that Soviet air-
craft refrain from flying near American aircraft while they are flying
in authorized corridors. This request is made in order tc make certaln
thet no incident will occur which may be unpleasant for either of us

* * * *

SILVER SPRINGS, OCTOBER 1 1946: General Clark remained in the hospital

for treatment.

The following message was sent to AGWAR for Joint Chief of Staff,
pass to-State Dept and General Clark, SECLET, P=-4598:1

"Editor of Vienna Red Army newspaper called on Aus Chief of Chanc-

ellery press bureau, which is usually done only when Russians have some~ -

thing important in mind, and expressed interest in three following mat=-
ters:
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"1, He questioned exhaustively about General Clark's recent
speeches, wanting to know whether Aus Govt had any connection with
their content or had asked the Genl tc make them. He was also inter-
ested in officisl Aus reaction to these speeches and asked whether Genl
Clark had gone too far in attacking Sovs, the great friends of Aus.

He stressed question whether Aus believe cr not that Genl Clark intends
economic discrimination between eastern and western Aus., Austrian press’
chief, lMeznick, was evasive and -avoided all but factual answers.

"2. The Russian editor lectured Meznick on futility of Austrian
intrensigence about German scssets in eastern Aus. He asked whether Aus
theught US and Britain would go to war for seke of few factories in
eastern Aus. He then hinted that altho Sovs are inured to foreign
publicity pressure, they are on their own initiative preparing to turn
back to Austrians shortly a number of factories which they had determined

to be not subject tec reparations. In return Russians would expect Aus

Govt to show its own good faith by legalizing transfer to USSR ownership
of factories clearly German. fIncidentally, the Chancellor is convinced
that Russians plan shortly to returh some of seized plants with elaborate
ceremonies, simultanecusly asking Lus Govt to turn over clearly German
plants as reciprocal gesture. He is also convinced they are planning
full-scale offensive to discredit American occupation policies.)

"3, The Russien editor intimeted to Meznick that Sovs do not wish
to see Gruber forced to resign as Foreign Minister under fire of the
criticism leveled at him on his return from Paris. The reason given was
that he has now established contacts with reps of Czechoslovakla, Yugo=
slavia and USSR which it would be undesirable to interrupt. He expreused
particularly the desirability of good relastions with Czechoslovakia
and Yugoslevia where he felt Gruber had opened path to better under-
standing.

"(The Chancellor assures us, however, that Gruber made no commit~
ments to Vyschinski in Paris. He does not feel tho that German assets
question is coming rapidly to a new head.)

* * * *

SILVER SPRINGS, OCTOBER 2, 1946. Gereral Clark remalned in the hospital

for treatment.
* j * ; * *

HERSHEY, PA., OCTCBER 3, 1946: General and Mrs. Clark were released from
the hovpltal at 1000 hours and departed immediately for Hershey Hotel
at Hershey, Pemnsylvania, where the General will spend a few days recup=

erating.’ 3 3 * * ; |

HERSHEY, PA., OCTOBER 4,5,6,7 1946: Generel and Mrs. Clark remained
resting at Herdey. )
* R * *

WASHINGTON, OCTOBER 8 1946: General and lirs, Clark returned to Washing~
ton by car, arriving shortly before lunch. They immediately went to
the Mayflower Hotel where General Clark accepted the kind invitation of
lr, Edwin Pauley to use his suite while the General was in Washington,
After lunch General Clark went to the Pentagon Building where he con-
ferred with Assistant Chief of Staff, General Thomas Handy, at 1430
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hcu?: on the subject of Genersl Eisenhower's tlrerary in Europe. Gen-
erals Clark and Handy decided Genersal Eisenhower should go to Salzburg,
but not to Viemna, After the conference General Plavk sent a cab¢agr9r
to General Tate advising him of this decision. General Clark returned
to the hotel immediately 1fter the Lu”icrcrc& and in the P%er¢ng had
Mr. Erhardt, Generel and lrs. Gruenther, and Mrs. C. C. Clark for cock=
tails 3

* * * *

WASHINGTON, DC., OCTOBER 9, 1946: General Clark went to the National War
College at 1000 hours at which time he delivered a speech on conditions
and problems in Austria to the assembled students. He was introduced by
his old friend end former Chief of Staff, Major General Gruenther, who is
now assistant commandant at the War College. After his speech, the Gen-
eral went directly to the Pentagon Building where he took care of some of-
ficial correspondence and then saw Major General Echols of Civil Affairs.
General Clark had lunch at the Hotel layflower with Mrs. Clark and spent
the afternoon resting. In the evening he had a group of friends and
officers, who had fought with him in Italy, in for cocktails,

a9 * * *

WASHINGTON, DC, OCTOBER 10, 1946: General Clark remained in Washington.
He went to his office in the Pentagon Building in the morning and spent
the afternoon with his mother and iirs. Clark.

* * ‘ * %
WASHINGTON, DC, OCTOBER 11, 1946: General Clark remained in Washington.
* * * *

NEW YORK, OCTOBER 12, 1946: General Clark left for New York City by train.
Arriving there, he immedlately went to the Hotel Astor where he was to
stay while in that city.

' General Clark's staff sent the following message to Joint Chiefs of
°taff, pass to State Dept and to General Clark care of OCS, SECRET, P-4988:

"At AC meeting on 11l Oct Gen Zheltov represented.Gen Kurasov. A
paper on quadripartite control of the Vienna municipal administration was
concsidered but not adopted. Purpose of the proposed resolution was to
relax controls and hand back several functions of civil administration teo
municipal authorities. As was the case the last time this subject was be-
fore the Council, discussion centered arcund the question of how much con-
trol should be exerclsed over legislative measures. Sovs held out for
principal of unanimous approval, which was not acceptable to the other
three elements because it would establish a greater degree of control over
municipal legislation than is presently exercised over federal legislation
and would ccntravene both the wording and intent of the Control Agreement
of 28 June 1946. The deliverations on this item confirmed what had already
become evident in other quadripartite meetings; namely, that the Sov ele-
ment views with extreme disfavor the procedure for handling non-constitution-
al laws laid down in Art 6(a) of the Control Agreement and will not agree
in the future to any extension of this procedure.




"A resolution designed to furnish instructions to the Aus gov for
the establishment of a customs and frontier service was not agreed and was
sent back to the Executive Committee for further study and recommendation.
The other 3 elements could not agree to the Sov contentions that customs
personnel should not be pernmitted to bear arms and that all subjects and
all goods of the 4 occupying powers should be exempted from Aus frontier
and customs control. With respect to the latter contention, the other
elements took the position that only members and goodsof the 4llied Com-
missicn and of the forces in Aus of the 4 occupying powers should be ex-
emp’t ed .

"An ordinance of the Aus Ministry of Food concerning the consumption
of food by self suppliers was approved following a unanimous agreement
to decrease the total quantity of food which the self supplier would be
permitted to withhold. The Council also approved resclutions designed to
speed up the preparation of a progress report on denazification and the
appzoval of denaziflcation law passed by the dus Parlisment on 24 July
1946,

. AThe Councll tock note of the statement of the Sov member that Col
Gen V, V. Kurasov, the present CinC of the Sov occupational forces in
Aus, has been appointed .as the USSR High Commissioner to the Allied Com-

mission for Aus. This clearly indicates Konev will not return to Aus "
e * * *
NEW YORK, OCTOBER 13,14,15,16 = General Clark remained in New York City.

NEW YORK, OCTOBER 17, 1946: General Clark attended the Calvin Bullock
Forum this day.

UPSTATE NEW YORK, OCTOBER 18,19,20,21, 1946: General Clark went upstate
New York to Mr. Averell Harrimasn's country home where he rested and re-
laxed. ;

L)

#* * * *

NEW YORK, OCTOBER 22, 1946: General Clark returned to New York City and
had dinner with the Dutch Treat Club and later broesdcast an appeal for
aid to Austris over Lowell Thomas' program.

* * %* *

NEW YORK, OCTOBER 23, 24 1946: General Clark remained in New York City.

# | * * *

NEW YORK, OCTOBER 25, 1946: The General spent the day in New York and in
the evening sailed for South Hampton, England eboard the Queen Elizsbeth.

* * * *

ENROUTE, OCTOBER 26,27,28,29,30 1946: Aboard the Queen Elizabeth.

On October 27 the following cable was sent to Joint Chlefs of Staff,
pass to State Dept, SECRET, P-5494:
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 "lost important items on agenda for 25 Oct meeting of AC concerned
rights of 4us Gov with respect to Aus indigenous products and attitude
of Sov element with respect to Legislative matters.

"For purpose of replying to a communication from the Minister of
Agric, in which the llinister raised the question of control of produce
from agricultural lands occupied by the Allies, the US, Brit and French
members supported a resclution agreeing that "in accordance with the
principles of International Law, the Aus Gov has the right to control
the cultivation of all land throughout Aus and to dispose of the total
production of that land except whére it is occupied'purely for mil pur-
poses." Sov member agreed to first part of resolution but maintained
that disposition of the production in Sov Zone was a matter for settle-
ment between Sovs and #us Gov and was dependent upon receipt of Aus
plan of food distribution covering all of Aus. Other elements stated
that Sov position implied Sov desire to return to old zonal basis of
control and to withhold fram Austrians control of their own production,
and pointed out that the Ministry of Agriculture could not be expected
to produce a food plan until it is known whether or not land commandeered
by the Sovs is subject to Aus law. 4s no agreement could be reached,
the paper was referred back to Exec Committee for reconsideration in
light of views expressed in Council.

"The same fundamental difference of opinion between the Sov and
the other elements arose during a discussion of ways and means to allay
industrial unrest and alleviate unsatisfactory living conditions cur-

" rently prevalent in Aus.'In fiis case the Sov member agreed, as did the
other members, to recognize the right of the Aus Gov to control all in-
digenous resources of Aus and to utilize them fully in the Aus economy,
but would not agree that the Aus Gov had the right to apply Aus Law to
all land and to products thereof, irrespective of ownership. The
Council called upon the Aus Gov to give immediate attn to the causes
underlying unrest, including price and wage control, lack of a plan

for rehabilitation of all branches of industry, lack of a plan for export
and import, failure to make full use of indigenous resources and failure
to expedite revision of the present wages tex. The Council instructed
the 4us Gov to submit within 30 days its plans to provide the necessary
remedies and to put them into effect.

"During discussions of the foregoing items, the old controversies
regarding German assets and extraterritorial rights were renewed, with
the several elements reaffirming their previous positions in these mat-
ters.

"The Brit member presented a prepared statement in which he crit-
icized the Sov attitude toward certain clauses of the Control Agreement
of 28 Jun 1946 and took the Sovs to task particularly forigheir repeated
declarations that they reserved the right not to recognize the Sov zone
any Aus legislation which comes into effect automatically under the pro-
visions of art 6(a) but which was not previously approved by the Sov
element., The U.S. and French members of the Council supported the Brit
statement, maintaining that the Control Agreement was agreed and signed
by all 4 High Commissioners, in the name of their respective Govs, and
that all elements were bound to abide by all its articles whether or not
they now objected to the effect of such articles. The Sov member in-

sisted that his element had always acted in accord with the Frgvisionsv
of the Control Agreement and that the Sov objection to Art 6(a) was

based simply on the Sov desire to have unanimous agreement in all mat-
ters. He pointed out that non-constitutional legislation was the only
matter not subject to the principle of unanimous agreement and clearly .
inferred Sov objection to any procedure by which the veto power is los
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to the Sov element. Discussion of the Brit paper was concluded with a
statement by the Sov member that he might see fit to reply in more detail
at a later date.

"The same Sov attitude with respect to legislative matters came up
again during the disgussion concerning the form of supervision to be exer=
cised over the Vienna Municipality. Despite objection of the other members,
the Sov member insisted that Municipal Laws should be unanimously approved.
The other members took the position that this was not in accord with 4rt 13
of the Control Agreement, in that it would establish a greater degree of
control over the Vienna HMuniecipality than is exercised by the Allied Com=
mission over the Aus Gove. Further discussion of this paper was terminated
in view of the difference of opinion on such a fundamental question.

"On the question of the establishment of an Aus Office for Civil Avia-
tion, the US, Brit and French members maintained that, as civil air trans-
portation is an essential part of the economy of a free and independent
country, they would agree that an Aus office should be established to handle
matters relating to Austria's participation in internaticnal agreements in
the field of civil aviation, to plan for future active participation of dus
in civil aviation activities and to play a central international airport
at Vienna. The Sov member could not agree this resolution inasmuch as he
considered the establishment of such an office premature and that he was
not assured that the process of demilitarization of mil air activities in
Aus was complete. The matter was referred back to the Air Directorate
for further study.

"The Council agreed that each element would cut its monthly newsprint
requirement from 300 to 250 tons and approved several previous actions of
the Exec Comm in matters of minor importance."

* * * *

LONDON, ENGLAND, OCTOBER 31 1946: General and lMirs. Clark arrived South
Hampton and were met by lirs. Erhardt, Ann, Colonel Lee and Captain Luther.
They motored from South Hampton to Hotel Claridge in London where they
stayed during their visit in that city. At 1300 hours General, Mrs. Clark
and 4dnn were luncheon guests of Prime Minister and lrs. dttlee. After re~
turning to the hotel General Clark rested and later went shopping for a
short while. In the evening he had dinner at the hotel and retired at an
early hour,

* * * #*

LONDON, NOVEMBER 1 1946: General and lirs. Clark spent the morning shopping

and after having lunch at Hotel Claridge drove to Winston Churchill's home

in the country where they had a long chat with the former Prime Minister.

After a tour of the estate's grourds they had tea and then returned to

London. In the evening General Clark's party had dihner at Grosvenor
House with Colonel and Mrs. Bill Lee, Wilitary Attache in London.

* * * *

ENROUTE TO PARIS, NOVEWBER 2 1946: General Clark's party departed their
hotel at 0830 hours and motored to Dover arriving at 1045 hours. 4t 1130
hours they boarded the channel boat (Golden Arrow) and crossed to Calais
where they were met by Captain Rogers and the General's cars. Captain
Rogers had arrived in Vienna during the Genersl's absence in the States to
be his junior aide. The party proceeded by car to Paris (Prince of Wales

Hotel) where they spent the night. :
* * * * :
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ENROUTE TO VIENNA, NOVEMBER 3 1946: General Clark's party departed from
Paris by car at 0900 hours and motored to Strasbourg where they boarded
the General's private train for the return trip to Vienna.

* * * *
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