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onomlc col18t>se but eoonomic ,cono(1ntratioIl : hlsqu9st was no 

f or recovery, but for democracy . T. R. 811d 'Wilson s 

on ana. ,raCK.son In s tal 1:.1 nc J.lberal 

.r CO DCIltlons 01" n rosoerltv . Franklin D. Roosevel 

leaders of the liberal tradition In MV1n 

• 

on a coei"9:r.ated several trend s th~ t h 

t \7 i t hout not icabefore . '\11 th t he breakdown of th 

conomy. Lur~;.3 S80tto1l8 of b1~ business an 

rel al agri cm ·tuv,aap,pealed to t he federal (§:Jvernment t o bail 

out of t hei r dUt!cultics . The gro wi ng force or l e bo 

lit ioal c leims thDt he d ·to be met . The early .Naw Dea l 

and 001)a with t 

0 

Y I t neJ. paC! to co L1 into beln 

revi aua~ lebo 

ra 1 bureau cracy of a ·kind qui t 

o .Am911.can exper i ence . 

p roblems of orientation tOl'lard the bureauoracy end bi : lsnor . 

t a19o' IDod ~ new tv ne s of 11borels , the la bo r 11beral and the 

hose style of thought deviated from t 

ther t he :liberal traae un:tonlst n 

the liberal administrator is oocU'Pltional ly situ{l ted so that th 

01' inaividual action in the market 

to h l1 • Both are dertlc ated to int err ,er1ng with market 

rocesses t hroulth ltrOUT) aotion. Instead of t hrif t ._ pr·of:its , 



01" 'publl t , ink ins 

o 1 , • f) 

t , t tt tf C 

erot oU nt:..aou 

1 ae maJor partlc 

1 8:'__ the mo:.:allzed market has lost 1ts cuntral 'OlB os ama 

liberal assumptions 'and must oomoeto ,vith various verSions 0 

the net] iu gQ.J,. V.I- J.I .LQ u .... Lj,U:::' • 

'Deal. or~anized labor had nlaved a minor 

c tl C8l. DO.litl c s of l ib eralism . It had been 

occaSional ,a1 !~:T .. en Ob .1e ct of sympa thy and assist a ne e t a useful 

threat which li'barall3 could use to per suade conservatives of t h 

need of moraliz in Il ca,') it el1aru. Durin&: the l~ew Deal t hOt:'ever , 

cessery 'pclit ical base for t 

Time ha s s hown -.... and ton ' e · liberal measures. 

t 

.! t 

ote .. Lebo r is the so l o for 

t is c8n a ble of a sus t ained. SImultaneous , po 

b I 

r a pr 1 0··

1 • 

y, o ro 



C.Lal.m upon 't he lr s UT)'Port i In much lfberol thoutdlt of th 

: ·ive pariodthe ra was a 9t t:'0l1t~ umareurre.nt or l'ea.r 0 

th'a poten:tial strength ,0 

or the nou liberalism. 1 

r wo re C onsonen.t w1t n ana lnalspensauJ.e tc ·tile PUb1.1 C .l.J.UI '0 1. I,;I~" • 

Ls'bor and the ge neral :l1terest arelln 

lottY . throu;;:,h some f orro of 

recant years partlcuJ.arl.Y 01 K:eynesi~~4D.lsm . rrnl S bY 

lves l abor a categorical lendors'emElnt for e v ~ry demand but i~ 

rl te i n El aenerel WOV' labor ' a claim to a lartte r nart 

or the S ocla 1 nroduot . 

orresDonulne Cl18URe \1j, tOln J.abor 

v.u""' .....~ ....""~... ~Io.YJ.j I"U.;l,. VUoA.\,'lI U ~ .... ,"".uV.LI.l.'-I u, 

tv) , co 

to 

eta te craft II co ;loerned 'with waacs;, 1t)ric ~\J" 

uolio inter est . There 18 an emer~ln 

the labor moven:en t , tHlst represe :tad now by t'!alt 

t a g.rest union~ like a great corporati on, 18 no 

or OUSlnes s un1 t , but a publle a~enoy . lVit 

011S have looked to gpvernment to 

'~.I. v. ok. u ''-'' , 

r baTIZ8inln~ nowe r - - an inca naei vable deman 

n.1ne te·en t h c en t ur""l • As the DSlldulum of' national labor legi~,, -

on nas swung from the i'lBA tc t he Wagne r ~ ct t 

Y Act t o the new d1s'Pensatlon under 'Truma , _ it 

,clear that tho bal ance of 'DOVler b&tlleen labor and C 

http:umareurre.nt


s o ic t c . 

1 buraauorat .. like t he l ebo r liberal t 

s -crona CJ.lllm to ronraaent in fj S De Ola.l way tne e.en 

u,~ ..,.,........ ,n_ .... . ,.,. l!I ".1...~ +- +\..".... 4'•• ".......-;........ 4...
• 


to the ~oals of liberalism under the cond ,it .ions of modern lIre . 


of :.... 

rti on tbat would .11 v be.Jn unintelliEZibl e t 

ns 0 

lersagelns t t Ile .1. 'ild1raJ. nureaucracv nava ar, 

nei 

trans 'formation th 

' obae!.'"vat 10n in Publi c Adroinlstra provld ad by Jiendlet, He rring' Son 

that , "paradoxical as· it nay 

,to Jel".t'erson1an Democrats , t ,he liberal democratic state must 

te ined by tl hug,s buraauoracy. II 

cruey is very n'tw' in the Unit 

tes. It has grown so sudden"ly and" 6 e recent.1Y , ana 'so much 0 

t has b - - -_ . - - '-~ -  • ---- - -  7 ---- - - -

and obSllrantls t 

OUB Slon or 1 ta problema haa '\) 

ossible . But buraaucrao, ()xists . in hn S'l nAA~ or 

be .mad 

o:n~ au rried on by an or {Y;ln1zed and stable 01

ce an\1 comulex sDcietv ,find any 

bureaucrac',' , the dee i.a ion to do without bureaucracy no lOMer 



- ~, Ie , althct'l.gh th9 quest lon i$ usua~ly Dosedln suo 

tcrms ~ The roal 1£1 sue rB.1sed .roost urp-ent l~f bvt· 

t extant t he cleola1oD3 or soc 

i1U~inAss _ o]"'trad e union buraaucracv : end hO~J bur- ) 

-., 1.s to be 'recruited, D',otiv8ted , made affie ient. and OOn 

tl'ol.l..g v. . 

liberal bureauarat10 or perhar s l iberal admlni~-

ve nolnt or Vlew 1.e erue !'P..1 Ui';, 1.!:- t 

t 

Adm1t'tedly he hes h1. s ovm c 

t 'esj;'g for po\'}·er , rut feels t .n1 t 1l1S ways ;or tlll.nK' lIlg and Be 

represent the general Int 'erest lTD re e.de tlu~vol':l the ,n t nos e 0 

t 

,Q be motl v 

broader than a ;statesmanlike and int elllgent concern for 

the nrof1ta cr lU8 own e.n'ternrl.se : ne is eX08lJtlonal. 11" lle can 

0 

be exoect'ed to oot r 

ona1 . po 

-lic el constituency whose inter 

t he bureaucrat 

I 

n 

1 r n 

t 

01 o i O '!! , rnal
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1 '

ion and public critici sm, cons tent and 1'ar-ru8chln 

OITlc18J.l.iOngress1onal c riticism and interference .. a kind of un-

Con gressional lobbyln~ w1 thin tne nur 
,.1 

,onst1tuencies . ezeoutlve suner

on from aoove . en d finally, oc c8s1 onal 

s a rl41ment , the bureaucrat 

orne to occupy a strategi c oIs ce in nat! onel lif 

creev 18 not merely a cent er of 

careersena a si t 

re 'OOSS lble .• Many YOnnQ', mn whO lor 

uslness or 'Dr1veta law nov., choose a gove rnme nt Qureer as 8 11ay 

01'OUSlneesmen has cone Into federal administrH 

nt 

or bUSiness . unaer ~ parr-anent Dureeuorncy 

it is poss!blo the t the re will be a continue 1 rlu.idint~rnenetrM -

ion of I~ove rnmant 8 'nd .business ,?)rsonnel, and that in th' 

o'int s of view of 'P rivate business and the nublio busin~~g . 

t first so muoh at odds , !nay tend .somewhat t o mor;":<3 . 

t o t rturn tltut i 0 

of , that ost as unV 

d the ensuin 

Ou. ral 01" t rlC~ ear h 

s , upon pr · rity . 01 l ow of 



1920 ' s. \OJhi oh hard~y :provided Q stimUlus l"or ncw ~J.oer 

\lUOUP-'h t . had almost a1aaipated li'beralism• The Bou'tie Bufferin 

... v ... vv1, g. uu V~""4" 

sU I!.:-estad not 

o a~ llod -- \~ere willing to try any 

lbl~ remedy for t .neir 111s t a f aot which Boos 

r '.6 ....u ...&~u. ""~ w~ ........ t 


ble Connnonwoa Ith 

• ...n wnlCU ne became ~!le rirs t Amari c 

to the ninetuellth cent ury , he ind tested 

olearly that a nel,] 66te in Amerioan 'oolitlcal and oconomic 1 

had oD.aned . ·\1.ha t followed was 8 'Period of rand.om ana we l l-!" 

t ut i on (often . as in the NBA, badly mis C oneei ved ). 

s nO\1 easy r or J.lne+8J.s 'to aee that t ne proconceptions 0 

their conservative opponents , inherl t od froll small town cepital 

ist~ and rural en trapraneurs , had oompletely broken down ; ~ut 

it wss ha.l:tiul' to a coent 'vilo fc.otJ t hat the1 r own n.ot ions , inherit 

rom mucn tho same sou'roos , had also oatlsecl to be reluvant . I 

v1duu.... s in a zmrkot society had given \lay to eCl-lOn 

I g roups in '8 po11tico- economi.c c 

tne nS\1 Dureau orucv . tno ne Vi 1.8 bor r eJ..:8t 1. ona , an 

om Od to 01 

..HIe .&..LugJ.Q.I. a J. ' ,uJ.J.r."nt 0 D wall a s the c 

.....l" ,.... ,!' .. +- ... t.; ,~ .~ ... ,. 
, 

• 

1 ljnOU~l1't . tnereroI ..... , 

one of sYnthesis but of dest mcti on .• 

ticst' manifested in such books as Stuart Chase ' s Th-



to c onvince t hemselves that they 

had been imprisoned by the old and outmoded language of ind1vid.

11sm and lloed onlv achieve terrrl ~- aolog,tcal accura cy to set 

tor rea and t rutl1tu 1 th i~king . The most 

va ano enthU81est~ cally received proauot !1 0 

ooke , !!L 

• 


\rno.w·s ~unawnelllia.l percePtlon was thc..t the max 

by whioh men attem:pted t o explain 't hi~s and p-:uide their c onduct 

1e rtJlat ion to rea~l"t les . What commo 

l v thinkina at all , but a kind of tribal 

... olklore .. useful attlmes in giving oohesion and comfcrt t o 

rou'D , but a barrier to lnta.llig.ent action when action was needed . 

been obstacles, und not aid s . " n:ae t1onal SOCletle s 

t 

.Arnold dis t!.ngui shod betnecn t 

rational and nrinci Dled stvle of t h ought and t he flpra ctical or 
-

oh] devel ops te chniques am not logical 

or r :stber t he 'bu t t S ,of hi s t'ld 1 cu 1 

re given to systems 

rep etl t 10n or prl no i ple s jud o"" .... , 

l awy l~S , e OOl1on:.ista, ~ prea cher3, and ,t h3 wri tars of new51'81'e r 

d i to l'"1a 1s . .tilS ,aaroes were th e pra ctical . effIciont , benevolent 

o ClO "ccnst.ructiva" thing s -- th,;. great busirfees men of th 

01" th'e robbor barons , the pr nctl c el pol itic lans who violet 

rel standards but 'Der f ·orIn essent 1~1 servico~ . 



OOnB'truc'C1. 'va aOnlGVemenli 'S In numan orgaUl.Zlilil.On !l~Jve b 

uccompli,shed by unsorupulous nen who 'vi ol:et lsCi rno at of the pri 

clples which we cherish . 

r lUJorlcan l iberal thou~t who c 

• 

t s fu 11sl. {~n i f i canca when it 

f the exnerinente.l tcmlner

c ro
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bl·cnm of ttoct r c , 
c c ; buto 

u 

t Ricerdo , 1.1111 and Marshall 

• 11..'IL \,JU uL:;o\oseid or the Itej"n""l.sian revo

lutl on,that it is flcoID'parabl e 'to the Darwini an r'~'v()l1.'.tion '0 

n• 

s 1;ormid able essaul t upon 

of cia solc Ism to realize that Keynesian 

CS \188 no t the first influ~nt ial hereuJ in modern .Americ 

ononuo thtllkin.~ ii But Veblen hed been nrimar I l v (~n h:!.z t 

of t he cle 

ill 

alB , 

t :sn aft er thoup.:llt .. had been utoni an in character . 

a 

b 

to the C.las 

1 

1 

00 t tl c t the 

• 

c st 

t on of 1 '" 1 

1 

t 

1 

Ct1 
-
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urOnS61ng Dower . 

t it must De aalCl , do not go Dey 0 

y 

Yet ev:!ry not ion that make sits 

of popular id ettls must first become 

a d ded in 1=; 't.AnrlA1"A 1"'hc+orio before it: nRn be tralls1ated inti 

ful l emnloVlmnt t never before dominant 

010g1a a, ba va now taken the 1r j?l , ·ce in 

icial rhetoric of 

II 

inca the New Deal ber{o.n, many oon~e1"v "..t 1 ves nav 

riu1ng that. t hv subs tc:.nt1v~ .i.Jrogram 0 

tie hQrlt~e . and th~ t 1 
(t{ " ...;tJ ~. If ( A.~~y 

'/. former is eoribt'uZi , t he 'la:t tar ~i11 1. lnevl tfj, b~1 pe des troy 
---- ')

The v -'r y t'reedoL.S .vh1oh aonoern i:- 11 ber .:tl s mos t ftreW U"O in 

associ d t10n v~1 th c ti.}l t a11st en ter prise . 
\. 

The eS3exme otth 

oS1 t1on i s t tu t thu t wo ean uo t be d1 ssocidtea ,~ 

t h,,, t tim Droper t y r1~hts are t he k1n~o1n o f th 

r liberti es;. t hat t o 1mfJai r t hem i s t o er1DDl e a l l o ther 

ltberties. The I1ber bl ,r epl ies .- and I do not see h 

reoly c an be refuted -- t ha t fre ed,:>m of ent er:lri se tor 1ndl v1·· 

ontrolll~ their own prol)f3r t y has al ready 


from t he 11"8S o f such a l a ret6 .por tion of' t 


1s for t he mos t 'Dart i l l usory. The ohfef hol ders 0 


t he i ndependent farmer and the l i ttle bUS1 n e 

l_ ....~ ... ~..Lo;~".lU . 

tos::ether, once made up the bulk of the pO,Hllat1on. I 
h c.r_t\"k..~

tr1al Am .rica 't 

here are mos t i'mor,ess1va . By 1870 f r -e·s enter"Or~se~ __ , 



clud1n~ rarm ~rs, business men, and self·-·em loyeiJ .vro.li\jI~"'''~u~" """ 

otaled a l ittl e more t han a third of the populat1on ~ by 1940 

t hey were a l ittle l ess t han one-four th . Thi s i s ent1r~ly 

ocountea ror D1" -ens <leel1ne of tne t"armer. 

the Am~r1can farm pOl~l at1on fel l from 75 to 17 per cent of 

total ,population; the number of persQns.engs6ed in 8Jrloultur 

roppeo. rrom 53 to less than 1 5 per c ent of the gainfully 

occup1ed population. W1thin the rants of the so- oall ed f ree 

,ntBr Dr .1ser s, the farnler s outnumber t he business men by a lmost 

our to one ", In theory. therefore, t hey ar 

or the free-enterDrlse element in the ~Jo l 'ulation. The 1rotly 

01" tne S1 t ua,'tlon ~l.e$ l.n 'tne I-act. tnat there i s no element in 

th~ i)O pUlat1Qn that 1·5 more dependent . upon t he na.t! 

T.he ob..1ective !)os1 t1on of the 11'berals, a t l eas t 1 

the 'sho~t run, 1 s f 'ar weaker than their wmmibammaarll,mO?.m.m rhet;or)l1c 

and thei r arguments . The notion of o ,)tl wis t l e l1b(:fral s t hat 

soc1et,y 1 s . 't .end1ng toward a form o f p l anned we.l t~flre aa 

1 tb l arge areas l eft free f or private enterpri se, 1 '· 

y anotDer POUlt or v1ev;r .~ $parerl oy some aonser v8-.:;ives ani 

r aC11·Ca.L 5., t;na-e CQntlnuea. pLatl-l'l1Y\6 ana oonti nued' interpenetrati on 

of governmental " bus1.ne ~ s.t labor . and mili t arv bureaueraoies wil l 

not lead to fruedom and t. dl f are· b\Jt to mJ. l .... ~".J' J.r ... ~Jo"""" _-..-.&....... -J"' 

tri ct10n o f :;011 t1otU. r1-cuts, and a[~ enforced SO'11dar1 ty 0 

t s in & garri son s t ate. In essence .. the vontention of 

t lu:; l ~. ttar school 1.5 t ..la t olrmn1T4! )I f ull 

r eooncl.l.l.atl.Oll or pOViertlll contQ~ta1ng 1ntcr~sts in 

I1t1os wi l l be mos t easily attained 1 

tate Y~hose c~ntral ·goal i s t>revsI"atlon fo r war .. In the 11..!L .t 



ot an engen't 'Pro'blem of 'national seourity, it 15 arJued.., tr, 

ont-J.l.C tS normaJ.. co e. cap.l taL1.5&l.O uemocraoy are J.lJ:[el y to De 

found too bazardou& and too co 

lIoreover ---to return to the terms 0 

t b 
theUi.c'ht -~/_s. of fiscal 'OOWEll' to acn1eve full emoloYment 





tha.t icj)R 's Jthi;(h'i v sacet1me 'bu\Uets ran about :" 7 , OOO,() 

i lltn s1 tuc:.. t1on is the Achilles beel o f AmerioCJl l1 ber ·..li 

_ r eilaratlon for war, converot all the slo~ans and tech·

M Clues of liberalism -- :Jlannlng, f ull emploYment. tne uel-ens 

ot- nllbt;r t v" J soc1~1 so11dar1 ty ._- to non-liDer(-..J. en 

In tht: l oDSt ,run, th1~ is ,an adv(lnt&~ e tha t conserv ..:Llv 

are not ~:L~alY t o enjoY. A ~arr1son s t ute i ~ not on! 

)reaarlous one. and 1t i s even more t at,.l to.-hat 

is l oosely called urrea enterprise tt th..1n i s a \/el f&.re ~ tu.te . I t 

tower , but wars often exaoerba te" nev·..;r sol ve . soc! 

s anyt'h1nl t 

pr-ess1on .to undermine and destroy ~ihat 1 s l a t' t of the markt..;t 

thG I1pefral position is 

en aeoenClS upon the v1n.bil .l ty 0 f 

on:l: ot;ri od ",) 1 sl.lbstan 

~ sinJul -r l y 

'..00 t ! have oall 

t ns· humanist10 core of the l1 berul t r adi tion. &0 10115 as 1 t 

l1ber'tar1an ~oals hold tileir grip UDon the nc:.t1.lnal 

t1on" t ha poszlb111ty of fru1 tfUl subs tnn t l.ve. eXl)er1menta.t~ 

i s held open .. L1 berc.l1 sm in tiIb sense has no t yet \~1 t!...~r 

in any nat1~n ~here it h...S~\lOng histori cal con t inuity. In 

n1 ted St ates 1 t ilas surv1ved tno world' ' ~ ars :.4nd the pu blic I t: 

t ud.e of t he Deriod 1865-95, when expl ~l t( .. t1ve .enar5Y and pol ! t ic 

corrupt1on ~ere r amoant . 

1ffi cul ties . t1b~~~:have befor e tbe. o~:one hand a oro ul 


r=oerul adaD t a t10n 0 r th~)ught to ne\v cond1 tlons, ana. on 


I tmav concaiv(...blv survive tha l>rS.:lsnt 
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